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Toyota cars 
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to Auckland, And we'vet' 15 ™r Kiting 

flock of satisfied New £1 man?hln 80 
land Toyota drivers. y happy ln New z ea- 

Maybe it’s the fuel ; ■;T“.- , . ■ 

consumption. Toyotas are 
famous for their fuel 
economy. And mainte- 




land. We have tested mu 

cars in sub-Arctic triii| vi., 

kires for days on cm I 

And then turned jHoiiii,! 
and broiled the,,, j 


’^I^^P'.pACKGROUND work by two 
^ | ^■Pt\|3overam0nt departments may 

’ ^^i^nhance prospects of im- 
■ ^ * Vwrtant changes in import 

1 ■’ " ..^toroteetion — and thus in the 

"* if ^management of the economy. 

L if®-. I Since early last year, the 

"■ ’ * 3 , ^vV jiTreasury has been examining 

« V | *fihe Impact of protection on 
- w i ‘4 feconomic growth. 

m '&J ; A paper delivered by senior 

4 ~ • «*• w Investigating officer Paul 

r Parpinter (see NBR last week) 

%»* % pt the science congress in 

” 1 Auckland last month 

Suggested that quota 
* irotecticn may be the main 

9 mason for New Zealand's poor 
" . iconomlc growth rate. 

M The Department of Trade 
id Industry has been 
udying ways of lessening the 
tin on firms and industries 
at might be adversely af- 
cted by changes in protection 
particularly licensing, the 
T»moval of which would 
lutomatically cause changes 
n the structure of the 
iconomy. 

B No political move has yet 

leen made. Nothing concrete 
ias surfaced at the Cabinet 
iconomlc committee, ac- 
■ „ lording to two of its members 

' "M mt ast week. 

But the two studies, plus a 
fl {rowing feeling among some 

■ ||| apoUUcal circles that a start 
Ww nust be made on "restruc- 
iiring’' the economy, have 

l.'llv I lii-vV-Ivcnthrough 

'-1' ■■ I. SI Hi, lint I Still water. JW j* ■bout to make another 
, i . i Jt lightning switches of 

' K * * 1 I f >1 !i |i) i f.Uldb flfW pinion and free up the import* 

!lli|liw,iy; Ulllil wukno* T^sT'lSrdlng to a 

lll«*V .i|i* ft Mi lv for anyW Sjj? ry lnslder at the time, 

Mrw /»-.ll.1l HI <'dll Offef. jwnlght to freeing up tho 

l< >v, > 1 , 1 , .us lire buitfof L7JLff“3 


conomic overhaul: Govt eve 

y Colin James •/ 

tfffj: on protection policies 

Swans •fiS'rSss: stb-jrue bbssuss 




He has, I understand, been 
calling for a considerable 
number of Treasury papers 
recently, which may be in¬ 
dicative of changes to come. A 
minister said last week: 

“When he moves, he moves 
fast." 

Already last year Trade and 
Industry Minister Lance 
Adams-Schneider committed 
the Government to far- 
reaching review of price 
controls this year. 

Muldoon himself committed 
the Government to examining 
the possibility of shifting Borne 

of the taxation burden from _ 

income tax to indirect taxes. LANCE ADAMS-SCHNEIDER 
There are indications that the - price control review. 
Government may increase 

taxes on luxury Items. detailed economic analysis. 

One Government Bource last T * ie Trade and Industry 
week suggested that there may Department, partly as a 
be a relaxation in the criteria Ie 8acy from the era of Sut- 
on overseas Investment in chiam and Import substitution, 
order to encourage more partly from its close 
foreign money in selected association with manufac- 
areas of the economy, Bitch as turera . has been much less 
tourism. market-oriented than the 

The Introduction of such T ™ a f ln 7- 
measures would encourage But . there are Indications 
changes in the structure of the *bis attitude has shifted — 
economy. But they would leave or a * l® 88 * softened, 
unresolved the question of how 0n ^ around one-quarter of 

efficiently firms sheltered by j m Ports by value is still under 
import licences use resources, licence (and about one-quarter 
the scarcity of which is being l bat amount is in 
increasingly felt by the automatically replaceable ckd 
community. motor vehicle licences), which 

There is a growing feeling at makes licensing less im- 
official level — attested by P°^ant than it was. 
outsiders dealing with the And, through the develop- 
dopartments — that to answer *P en * Industry plans, the 
the question there must be department is gaining ex- 
substantial removal of import Perigee In concepts of con- 
licensing. centrating resources within 

The Treasury, long con- Industries on the more ef- 
sidered more market-oriented “9“™ are f B - 
than successive Cabinets of The work it has been doing 
both political colours, has been ° ver P® 81 faw has 
emtoldened by the success of been 011 once-for-all help or 
the freeing of the money compensation for those who 
market either have to move from a 

Thus! though Orpinter'. !?“- e gj lt . °» leratl °? ■ t °. « 
paper U widely emulated SS ™ e - 0,, to « lv * 

™ Bul ' "■“ Import UcauM. 
its presentation, there was no ^ gubstaotially relaxed or 

S dismantled, tMs dSTnS 
SlBhfl?nv« r ?n necessarily imply a reliance 

^ ° n marI « t for ce8 to achieve 
more cauUous times. the desired eC0B0mlc 

It is unusual to see a restructuring. 

Treasury official releasing For (me, the manufacturers 
findings ' that, however carry considerable political 
academic in tone, implidty clout. Though some see the 
criticise — and have been need to bow to the prevailing 


1->v, >1,. t'.ll-l lift- builw Eu n 8 9l ffl The Treaaury, long con- 

and fOT °. have been highly successful aiderod mora market-oriented 
* * /*Mf*nul.anaw. , fethe W ake ofabSI: ^ successive Cabinets of 


M*.*w AmIi 
the ■ vm irkl. 

--JULZ 






' 11 



W)LI A 


JJlJ 11wake strongly- 
IfUM departmental papers 
ecraomlc options before 
wtmas, much was ex- 
««from Muldoon 'b Orewa 
J®" Jwuwy 10, but ln 

Intment of wmeSdSsjC 

SP J lttle eh°ut 
t *^{j e0Ec p report later 

poUUcal 
why, if the issue is to 
ed, a start should be 
this year. 

ftttructurlng is likely to 
sinful to some and 
W Th« tomporarUy, to 
The first year of a 


week, the Treasury would 
probably want to retain In¬ 
fluence over the movement of 
capital within the economy. 

The outcome of any sub¬ 
stantial changes is more likely 
to be on the Japanese model 
than the German — with hand- 
in-glove cooperation between 
the Government and industry. 

Thus, If the Government 
does move on Import licen¬ 
sing: 

• Changes are likely to be 
phased, rather than im- 
mediate; 

• Changes are likely to be 
accompanied by ad- 
mlnistrative measures both to 

- wy 1 
myinmm 


encourage capital Into areas 
pinpointed by the Government 
as desirable, and to ease the 
pain of those who have to shift, 
The politicians have 
promises to remember. In its 
manifesto last year, the 
National Party said one of the 
factors on which its 
manufacturing strategy will 
be based was: “That a strong 
domestic market is generally 
essentia] for the successful 
establishment and expansion 
of export markets and the 
maintenance of efficient 
import substitution industries 
and requires stable protection 
policies. 11 


INSIDE 

AGRICULTURE Minister 
Duncan MacIntyre, wants lo 
hear soon rrom the producer 
boards on what they think 
should replace the Govern¬ 
ment's minimum price sup¬ 
plementation scheme. "Hio 
question is fraught with 
political niceties," says Colin 
James — Page 2. 

HUNT International 
Petroleum has reduced its 
operations here to a mere 
watching brief and chances of 
the company's return lo active 
exploration are slight. The 
reasons behind Hunt's 
departure — Page 7. 
CONVENTIONAL wisdom 
suggests that trade with the 
EEC Ib vital to the success of 
New Zealand's economy. In an 
open letter to the EEC's 
Commissioner for Agriculture 
Olav Gundelach, our 
Economics Correspondent 
argues for less rather than 
more access . — Page 9. 
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taken in some quarters both 
outside and within the 
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* 1 “ UUkBlUB HUU YTUUHI HIS 

181111 ^ the best Government as criticising — a 
pam - longstanding Government 

“umber of In- policy of protection, 

H 6111 National TTie Importance of the new 
yjmg some of the work goes further than Its 
euc ministers, feel surprise value, however, It 
nas come for action, provides the first soundly- 
f8el that his researched- . basis for 
tha«X d<a ? h,p wuuW'be arguments for decontrol.. 
pened by a bold As an official put It last 
Jf'Fthere Is a week, riiost calls for decontrol, 
S Ba ® „ ,8 ®ling that or ai^iunepts against it, have 

j policies are not been “knee-jerk'' reactions 
rather than thq result of 


\i29vr 

M, 


me of the 




n may feel that his 
£^ dai ^lp would be 
j£ en8d by a bold 
3 bJiim there Is a 
W®ad feeling that 


pressure for less prbtectita, 
few would accept open slather, 
Asa body, with union backing, 
manufacturers arguing for 
continued Government In-, 
terventioo could not easily be 
ignored. 

■ For another, the Treasury 
itself is said by some who know 
its workings well to have 
reservations about jetting 
economic nature Ukke its 
course, especially In the light 
of the current distortions In the 
Ihternatlopsl economy. 

As chi® economist put.lt last; 
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Time to think about son-of-supplementation 


by Colin James 

THE Minister of Agriculture. 
Duncan MacIntyre, wants to 
hear soon from the producer 
boards on what they think 
should replace the Govern* 
merit's minimum price sup¬ 
plementation scheme. 

Given the need nowadays for 
large taxpayer subsidies to 
keep farmers afloat, the 
question is fraught with 
political niceties. 

The scheme set prices for 
meat, wool and export milkfat 
which the Government 
guaranteed to farmers for two 
years. The Idea was that if 
market prices fell below the 
Government’s minim urns and 
no one else made up the dif¬ 
ference, -the taxpayer would. 

The prices ware intended, so 
the Budget said, "to provide 
for farmers’ reasonable 
requirements for living ex¬ 
penses, farm operating ex* 
pendlture and new develop¬ 
ment more adequately thin 
would the minimum prices 
likely to be set under the 
existing arrangements". 

Furthermore, though the 


Government's mlnimums will 
not drop next year, they may 
rise — If the findings of the 
agricultural price review 
committee, due to report at the 
end of the month, indicate that 
would be Justified, 

The scheme came close to, 
but stopped short of, 
guaranteeing the efficient 
farmer a profitable income. 
In setting the mlnimums —. 
which, to the consternation of 
many farmers, it did 
unilaterally — the Govern¬ 
ment aimed at a realistic 
assessment of market levels. 

In meat, it turned out to be 
more cautious than the in¬ 
dustry’s own stablisation 
prices; in wool, it has been 
about right, having coat the 
taxpayer around $1 million so 
far, the market having 
havered around the Govern¬ 
ment's SOS cents; in dairy 
products, it has been a bit low 
so unless something dramatic, 
such as devaluation, happens 
before the end of the season, 
dairy farmers will get 
somewhere between |3 ana $6 
million. 

Compared with the $300 



million or so of other 
assistance this year, the 
supplementary price payouts 
are peanuts. This is either a 
remarkable stroke of goad 
fortune, or, as some believe, a 
remarkably shrewd judgment 
by the price-setters. 

The effect has been that that 
scheme has been only Just 
visible enough to show that the. 
Government cares, but not so 
much that It has kept before 
farmers' eyes the spectre of a 
Government takeover. 

Dairy farmers are used to 
guaranteed prices, so the new 


scheme is not a radical in¬ 
novation to them as long as the 
prices are related to market 
returns in the long term. But 
the acceptance of such ideas 
does not come so easily to 
meat and wool farmers. 

In fact, when the scheme 
was announced last year, the 
Meat Board attacked It on two 
grounds. 

One was that, being a 
straight income subsidy and 
not a price-smoothing 
mechanism, it put New 
Zealand in danger of being 
charged with subsidising 
exports and inviting coun¬ 
tervailing action. 

The other was "whether 
farmers want to rely on 
Government support or on 
market returns" and "whether 
In the longrun ... the 
Government can pay farmers 
more than the price being 
returned by the market". 

Interestingly, In the light of 
the subsequent higher 
stabilisation prices set by the 
meat export prices committee, 
the board called the Govern¬ 
ment’s minimum prices 
"unrealistically high". 
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Evalok Safety Rewind Drums with 
self-reeling rope and cable - safely locks to 
immediately arrest falling personnel. 
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The Butler range of Websllngs. 
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SateS?K COr | l , ro1 s,ra P s and wi "=hes. 
Sadereflchel buckles and winches with 

superstrong webbing keep all loads secure. 


Butler webbing products 

John Edward Butler (N.Z.) Ltd sets only one — —— ——_ — 

industrial safety standard- I m rri wm Butler Safety: 

Absolute . 1 UU I LtR S: h TK. in X ormallon tPleaae II 


Butler Safety: ~ " 1 

Web™ngs"a '° n °" (please " ck): 

Evalok fall arrest equipment.^ 

Industrial safety belts ,□ 

and wlnches.D 

*ssasr Bui,er ' 


Unsurpassed care, strength, and precision 
testing back each specially developed 
Butler Industrial Safety Belt, line, locking 
device, and accessory. 

Butler Industrial Safety Products. The range 
and security is unmatched. 
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Tho Wool Board still bears 
the scars of the 1972 battle over 
the compulsory acquisition 
proposals. Both the electoral 
committee and the controlling 
board have majority mem¬ 
berships of anti-acquisitinnl8ts 
with noses attuned to sniffing 
out at long distance the fain¬ 
test whiff of Government 
takeover. 

One of the electoral comm¬ 
ittee, Harry Styles, tried in 
August to have the committee 
tell the Government It would 
not have a bar of the scheme. 

His motion was amended to 
an anodyne "keep under 
review" resolution, but the 
board has since been treading 
most warily round the Issue of 
what is to follow the scheme 
next year. 

The board will not commit 
itself without pretty clear 
evidence as to where its 
constituent farmers stand. 

But the issue will not go 
away. Some lime or other the 
question of how agriculture Is 
to be financed must be 
resolved. And, with MacIntyre 
In the Minister’s chair for 
another term, that time may 
be coming. 

Thus the ministry officials 
have been beavering away on 
ideas for discussion as to what 
could follow the minimum 
prices scheme. 

Enter at this point 
Federated Farmers, deter¬ 
mined to avoid unilateral 
Government action by gelling 
all organisations to speak with 
one voice. 

On Wednesday last week, it 
called together the three 
producer boards now affected 
and (he Apple ond Pear Honrd 
to explore the prospect of 
finding common ground. 

Some was found. All Die 
participants agreed (hat tiny 
scheme which replaces 
minimum price sup¬ 
plementation .should he 
market-oriented — that is, 
minimum prices should not 
stray too far from market 
prices over the longer term. 

This reaches back to the 
primal urge of all farmers who 
in the idenl world would lie 
masters of their own patch, 
taking the world's prices and 
paying the world's cost. 

The Idcul world disappeared 
some time ago. Market returns 
are no longer ndcquui e even to 
maintain production. 

That is why the Government 
has heavily subsidised Inputs; 
Hint Is why it has concocted u 
series of hnudnuts based on 
stock numbers; (lint Is why 
successive price-smoothing 
mechanisms have been 
developed; that Is why the 
Government is now directly in 
the business of income support 
and income skimming, this 
year taking money off beef 
growers. 

That is also why farmers ore 
In confusion. Some are well- 
enough off to afford the ideal 
world philosophy even now. 
Others, depending on their 
mortgage and profitability, 
are prepared to accept varying 
degrees of Government help 
and-or central control. 

There are two main ways to 
go after supplementation. One 
a towards market-oriented 
income-smoothing, which has 
the merit of not putting far¬ 
mers notionally in debt to the 
rest of the community but, 
since the band between the 
support price and the skim¬ 
ming price would probably 


hove to be fairly narrow i 
carries with it overloua'J 
backdoor acquisition. 

The other is an Info,!- 
indexed cost-plus fair priceb 
farmers’ indispensable efa 
on behalf of the whole nZ 
logically It could be set hid 
enough to dispense with d 
“I her subsidies, freeing ft» 
farmer from demeaning m 
to-yenr fluctuating Govern- 
meat Budget largesse. 

This course appeals !o 
farmers who can see Ultlj 
long-term hopeof managing* 
market returns. 

The Government hn 
cleverly left both options op& 
In its operation of m 
plementntlon close to marks 
realisations, iL lias been cku 
to the first. As the Bu&i 
comments about "farmen 1 
reasonable requirements", l 

came dose to erat-plus 
fixing. 

Some indication of which i 
prefers may come if It allei 
the support prices for ns 
season — whether it sets lb 
new price on the basis tf 
market assessment or £ 
movements in farm com 
(around 20 per cent over lb 
past 12 months). 

But does u choice have lob 
made at all? Farmers hi» 
long argued that a fr« 
economy within New Zealc: 
would so adjust internal 
that farmers would ridel 
market profitably. 

Farming leaders e 
therefore taking heart Ik 
the new talk of "rest nick 
mg". The nuirkct-orlented,t 
temalionully competitive t 
enterprising economy re 
people are envisioning ji 
could, they hope, remove t 
need for something to foil? 
supplementation. 

But before people p 
carried away with the w 
enthusiasm, two factors ms 
to be considered. 

One Is the pervasive c* 
servutivc cautiousness of Nn 

Zealanders, who instinct 
shrink from competition, ft 
oilier Is n tradition smifl 
Governmout officials * [ ! 
(Hditicinns of management* 
the economy. 

Thin suggests that, rail#, 
than letting market forces^ 
the ilflclalon-innkers 
prefer to use fiscal and» 
i ill nisi rat ive devices to iW 
clmnges In resource us* * 
direct ions they choose. 

MacIntyre bus already ^ 
encouraging BOH'; 
"restructuring" In pd*®! 
resources, encouraging lj ; 
vvHtmonl in fishing and M 
liculluro. In another sentf.^ 
hud deliberately cncourap. 
pastoral output Increa^.v 
through the livestock Incewv 
scheme — now in Its third 
and accounting for ai®l' 
milted Increase of abou ,■ 
million stock units, I 

Those are longer-^ 
measures and must at » 
raise doubts as to whether* 
Government would aw&r 
ad hoc farming assistants- 

So the discomforting an 
to the farming leaden 
must at this stage be: 
will probably have to w * 

of-a-supplementatlon. 

The daunting taskrefflff® 
putting together 
firm enough to be acor 
to an increasingly 
Government and |* e 
enough to be acceptable^ 
divergent opinions of W 
It is an exercise that *“} 
considerable political 
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costing, stock control, and all phases . 
sheetmetal work and metal finishing se^ 
part time position. 
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Solar energy industry running out of steam 

b, Warren Berryman ^ clalmtoUloMntP l . ® ^ 

A^wcktfon president Norman 


NEW ZEALAND’S fledgling 
solar water heating industry is 
being killed by a 1978 Budget 
measure ostensibly designed 
to encourage solar energy use. 

Sales of domestic solar 
water heaters have fallen off 
dramatically since the an¬ 
nouncement in the June 1 
Budget that homeowners in¬ 
stalling solar heaters would 
qualify for an interest-free 8600 
Government loan. 

Solar industry spokesmen 
claim that, rather than en¬ 
courage consumers to con¬ 
serve energy by going solar, 
the Bcheme has had the op¬ 
posite effect. It has killed 
virtually all sales while con¬ 
sumers wait in vain for the 
Ministry of Energy and the 
Electrical Supply Authorities 
to make up their minds about 
the scheme’s Implementation. 

New Zealand Solar 


claim to the contrary, the solar 
manufacturers had not been 


“heme before it wee 


promised to spend $2 million 

toduatr y> lesB than 
$30,000 had gone through the 
loan scheme. 


announced. 

Industry spokesmen claim 
that if every New Zealand 
household had a solar water 


issas ssssw 


were so great as to threaten 
this industry's survival. 

The report outlines "the 
very unsatisfactory state of 
solar equipment testing and 
marketing in the wake of the 
policy decisions announced in 
the 1976 Budget". 

It goes on to say: "It appears 
that the decision to extend the 


_ until the Budget an- oer cent V. * mat me decision to extend the 
= cemenl ' Holli " gworih 

Hollingworth ts also power-station ^ Benmore domestic solar water heaters 
diversification manager for Rm BO „“ made without adequate 

G>It Ventilation and Heating , a ? V8raI * ae 24 New information, or even test 
Ltd, this country’s largest L 88 , . B °l fl r heating facilities, and as a result, the 


Continental to fly 
in face of rules 


ettversification manager for Rm ™ made without adequate 

G>it Ventilation and Heating , 8 ® VBral * ae 24 New information, or even test 
Ltd, this country’s largest ?, 8a 8 * B “. B °^ ar beating facilities, and as a result, the 
solar heater manufacturer. Jj^maeturers now express existing market for solar 
Colt had lost sales, he said S° , a about remata ing in the appliances has been almost 

because the electric supply SI”!; , , eliminated, whfle delays and 

authorities, whose job it Ib to , u l Ute , of J the confusion surrounding the 

process the loans, had refused “ du ?? h “ been laid at testln B of solar units, approval 
to administer the scheme, or J Urea “ rats ln a for the Interest-free loan 

just told Inquirers they had no SS^S 0 !"! re , p0 ? P rB P flred scheme, and the financing of 
Information available on the for me New Zealand Research the loans through the electrical 
scheme. ^ d .u DB ^ pn ? ent , Committee supply authorities, have meant 

Hollingworth said that v * J rlendB of the Earth that very few loans have in 

despite the Government's tTo foe .. feet hern imued." 

____ j 1 ? 8 F0E , Foundations The Ministry of Energy was 

“H™ 1 ** on solar energy were given the lob of administer inn 


’ iunu 

scheme, and the financing of 
the loans through the electrical 


Budget announcement, telling 
them to do nothing until a 
formal letter had been 
received from the MOE. 

Six daye later, manufac¬ 
turers were sent, a draft 
charter, and Energy Minister 
Gair’s press statement on the 
scheme. 

It wasn’t until three months 
later that the manufacturers 
received details of the charter 
and Instructions on in¬ 
formation required by the 
MOE for approval of units. 

Manufacturers were then 
told that loans would not be 
available for units bought 
before the Ministry’s approval 
had been given. 

Although the MOE Is 
responsible for administering 
the scheme, it passed on the 
job of testing units for MOE 


Hollingworth said that 
despite the Government's 


ffKT ,ha r“f approval to the Building 
il!lJ oanB have Research Association of New 


CONTINENTAL AIRLINES’ 
plan to use Honolulu and Pago 
Pago as bases for its 
operations to Australia and 
New Zealand opens a real can 
of worms in the battle over 
Pacific airfares. 

Honolulu and Pago Pago are 
both part of the United States 
in what is called the capitage 
area. That means that under 
the country of origin fare- 
fixing rule agreed between the 
Australians and the 
Americans in Canberra last 
year, there Is nothing the 
Australian Government can do 
to stop Continental charging 
whatever fareB it ItkeB 
provided the United States 
Government agrees. 

In a cunning move, Con¬ 
tinental obviously plans to 
exploit the capitage area by 
the use of stopovers, which the 
airline says will be available 
on its fares at no extra charge. 

The plan will embarrass the 
Australians and Inconvenience 
Air New Zealand. 

It also happens to suit 
Continental from technical and 
marketing points of view. 
Continental is using DCio-lOs 
on its South Pacific service 
which do not have the range of 
the newer DC1Q-30S used by Air 
New Zealand, or the Boeing 
747s used by Qantas and Pan 
Am. 

The airline's executive vice 
president for marketing, 
Charles Bucks, told New 
jtealand journalists that 
Continental "aimed to en- 
coyage people with the timo 
and the inclination to stop off 
to the Pacific on their way to 


Australia and New Zealand". 

Continental wants to develop 
tourist flow from its catchment 
areas in the south and west of 
the United States and Bucks 
explained that using Honolulu 
as the Pacific base would 
enable travellers to fly to 
Hawaii on United States 
domestic fares. 

All three flights a week to 
New Zealand will come from 
Honolulu through Pago Pago, 
and of the airline's four to 
Australia two go through Pago 
Pago and two through Fiji. 

Continental has already 
announced plans for a US $100 
fare from Honolulu to 
Auckland (US 8125 to Sydney 
and US 875 from Pago Pago to 
Auckland) available on a 
standby basis. If It has other 
planB to divert cheap-fare 
traffic from other carriers into 
the capitage area, it is not 
difficult to see a new fare 
structure developing — and 
Continental would doubtless 
get the bulk of any traffic UBing 
that route to carry into the 
American mainland. 

The Pago Pago connection 
also opens up a number of 
possibilities for interlining 
with other Pacific carriers, 
who would be beyond the 
control of cither the Australian 
or Now Zealand Governments. 

It remains to be seen what 
countermeasures those 
Governments might adopt to 
protect their national carriers, 
but at the moment the 
initiative lies with Continental, 
the new newcomer to the 
Pacific air routes. 
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PROPOSITIONS IN EXCESS OF 
8100,000 ON ALL TYPES OF 
COMMERCIAL PROPERTIES 
WILL BE CONSIDERED 


CONFIDENTIALITY assured 


Reply with brief details to 
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P O Box 1684 ; 
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Foundation. ham - noBucianon oi wew 

findings on^Mlar'em^wera gi«n in this 

£ 3—352 

researchers came to the “S the MOE I to be approved under 

conclusion that the present telegram to solar manufac ^vi a PP ral8a l agreement . 
barriers to solar technology hirers one week after the the 


cursory test of his heater 
qualifying his device for the 
scheme, but binding the 
manufacturer to a full teat to 
be completed some time in the 
future. 

The BRANZ teat cost the 
manufacturers $850 per unit 
tested. 

The DSIR is conducting a 
separate test on 13 solar 
heaters chosen by ballot. Hie 
FOE Foundation report said: 
"Confusion is rife, especially 
as both programmes have 
been organised, controlled and 
communicated to the industry 
as if they were one and the 
same by the Policy Division of 
MOE, under P Graham" • 
(assistant Secretary of 
Energy). 

The report recommended 
that the Government quickly 
finalise the mechanics of the 
loan scheme, win the con¬ 
fidence and co-operation of the 
electrical supply authorities, 
publicise the scheme, and 
make the loans available on a 
retrospective basis for 
systems installed since the 
Budget announcement. 


Announcing HP3000 Series 111. 


New transaction 
processing systems for 
business and industry 

The HP series 3000 is 
uniquely designed to take 
advantage of the trend 
toward on-line transaction 
processing applications. 

Expandable to 2 Megabytes. 
The Series III System is racked, 
powered and configured in a 
2-bay cabinet. The Scries III 
CPU, MUX, selector, backplane, 
16 K RAM memory arrays and 
fault correction are new. The 
Series III has the ability to 
address up to 2048KB of 
memory. 


From a capabilities point of 
view, Hewlett-Packard can offer 
a broad system performance 
range (256K bytes to 2 Mega¬ 
bytes in a series III); industry 
leadership in networks and data 
base, comprehensive terminal 
support: asynchronous, 
synchronous, multi-point; 

Enhanced operating system. 
MPE-J1I offers many features over 
the proven MPE-II operating system. 
These include private disc volumes, 
rape labels and Unified Command 
Language. 


large mass storage capacity 
(960 Megabytes of on-line 
disc); field proven MPE 
operating system; and the six 
most popular languages 
(RPG-1I, COBOL, BASIC, 
APL, SPL, FORTRAN.) 


Increased performance. 
From a performance point of 
view the large memory capacity 
of the Series III can be used to: 
increase the number of on-line 
terminals while keeping response 
time constant, increase system 
throughput, or decrease response 
time for a given number of 
terminals. 
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EDITORIAL 

THE Government at last shows signs of recognising that the 
interests of Industrial harmony have been Hi-served by 
its past policies on voluntary unionism. 
When a Bank Officers Union poll showed that a 
heavy majority of members favoured keeping the unqualified 
preference clause in their award. Cabinet prudently decided 
against pressing for a State-run ballot among bank officers.- 
Later In the week, the Government Caucus — to the surprise 1 
of many trade union leaden — accepted an FOL suggestion' 
that State-held ballots on compulsory unionism be scrapped. 
New Labour Minister Boiger sympathises with the 
federation's proposal that the unions themselves conduct 
ballots, and so—not for the first time—National has found 
Itself modifying ila stance on voluntary unionism- 
Before the 1975 election, National emphasised Its belief that 
“industrial harmony depends on accepting basic rights, in¬ 
cluding in particular balancing .freedom of auociaihmand the 
right not to be compelled to belong to an association". In¬ 
voking the name of the Universal Declaration of Human 
Rights, the National Party Insisted that “workers should 
themselves have the right to decide whether the unqualified 
preference clause (which makes membership of a union 
compulsory) should apply to their unions". Thus the law 
would be changed “to give workers an effective means to 
decide whether their unions should be compulsory or 
voluntary." 

The manifesto promised that all workers who were bound 
by the provisions of any award covering their work would be 
able to vote In a secret ballot carried out by the Labour 
'Department to determine the voluntary membership question 
by majority vole. 

Amendments to the law which resulted In IMS didn't go as 
far as that; rattier, the Minister of Labour was enabled to 
select unions at whim for ballots. Then there was a series of 
delays In Implementing the first ballot with the tiny Golden ■ 
Bay Cement Workers Union, and by the end of 1977 only this 
one ballot had been held. A hastening of the process wan 
assured by Labour Minister Gordon early In 1978, but by July 
that year only three ballots hid been held. Ballots on a further 
IS unions were then stalled till the FOL Industrial committee 
met Uie Government caucus. 

It was another election year, of course, and the Government 
seemed determined to demonstrate anew a commitment to 
voluntary unionism. The caucus met the FOL team, but 
unanlmouslyresolvedtopresi ahead with ballots. The caucus 
not long after reiterated this policy In rejecting a recom¬ 
mendation from the Industrial Relations Council — a body 
which should be expected to give sound advice — for an Im¬ 
mediate moratorium ou further ballots till the Government's 
poUcy had been examined by a council sub-committee. 
(Significantly, Labour Minister Gordon favoured the 
moratorium. Then during (he election campaign, the 
provocative decision to make the Clerical Workers' and 
licensed Hotel Clerical Workers' unions voluntary by Order- 
ln-Cosncu underscored an impression or National resolve to 
remain unbending. 

Voluntary unionism now leema to have been nothing more 
than a vote-winner. The realities behind the Issue sre that the 
3“"» nnIted * toelr opposition to State-run ballots! 
although some unionists thought that voluntary unionism 
trad ® ' U>l0 * movement. The Employers 

SS I? 1 ?’ I 00 ,’ l L # 1. pr “ Md ta hold 0,1 the ballots. Fur- 
tbor, the first six ballots had produced votes of 77 per cent to 

JfJE faV0Ur 01 «t“l*>lng the unqualified preference 
n administrative burdens, too, for the 

Department of Labour - Boiger said last week the new 

S1VSS c *“”‘ would rri "« 

* 10 016 Principle of free unionism 

cannot afford the sort of Industrial unrest which would result 
from the Imposition of the principle. That leaves many or the 

SSEC 1 ^ “ft compelled to JoJ 

significant number or them reluctantly. Aus Uie real 
question of the right to free assoclauj, ffpUcIl la So 

S'™”" 1 ta h “ 

Bob Edlln 


What’s the 
difference in 
shopping in 
Hong Kong and 
Sterling Nicholas?! 

Very little. Hong Kong's lurther and has 
more shops, but you’ll be delighted with 
our prices. At Sterling Nicholas* 
showrooms you can have the pick of 
lha world s best. Jewellery, precious 
stones, furs, electronics, photographies 
watches. But we have one real difference 
we guarantee your satisfaction. Write 
for an illustrated brochure .! 
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British report reveals an 
imaginary energy gap 


M u A u Y J :ountrio8 mi 8 llt take comfort rrom a 
challenging new report which suggests that Britain 
does not face an energy shortage in the near future. 

, and could make considerable economic progress 
I even at current energy levels. 

Jeremy Bugler of London's Financial Times 
reports... 


AN energy report with a dif¬ 
ference, published In Britain 
laBt month, Is likely to have 
an Influence far beyond the 
frontiers of the United 
Kingdom. 


The report, by a team from 
an Independent non-profit 
institute, suggests that con- 


nnlKU 'Vn 

PMfllMe while energy and 
electricity demand are held 
static. It holds out a future of 
growing material prosperity 
without the throat of an energy 
gap or the environmental 
Jwuption of a major search 
for more energy. Nuclear 
power becomes an optional 
utra rather than an un¬ 
pleasant political necessity,. 
A team headed by Gerald 

usUtete for Environment and 
Development of Washington 
1 London produced the 
study. Entitled A Lew Energy 
Strategy for the United 
Ktagdcm*. It Is essentially a 
JrtaUed examination of the 
figures, forecasts and 

British Government to believe 
u mutt greatly expand Us 

year 2000. m 

r. S l°l a _ " My Wuttrn 
uovernmenta have assump- 

wns and- outlooks dose to 
ft* °f Britain, the report’s 
to data. Copies of 

than iqo . energy 
minUUn, lw« mioi& 
■««««•. ftvcrmnaat officials 


“? ?*» «*P«rt8 In the 
United Kingdom and abroad. 

These energy experts will 
And one of the IIED team’s 
basic strategies la to examine 
closely the way the British 
Government has produced 

X 8y ,t reca8ta ' In Par- 
tlcular, the team takes an 

energy forecast for a par¬ 
ticular Industrial sector, and 
then breaks it down Into the 
components of that Industry. 

.. Mdlarge, the team found 
that when the individual 
components were examined, 
their energy demand was less 

Uian they ought to be on the 
highly aggregated model that 
toe government uses. 

The team was determined to 
«a««lc a low energy 
5?"^ for Britain might to, 

m^ th ?M BXpe ? B “wrately 
made things hard for theii 


Jtoua they chose an economic 
growth rate far higher than 
many economists believe 
!£“■ wUl achieve. They 
ft* A* a steady Increase 
to Private car ownership, right 
up to toe point of saturation 

2taHS Wn8 8 hi8her8row * 
J*to than moat British trans- 

P»dlct. 

JHJoy discounted virtually 
H ““Wcontribution from 
a lternatlve 
“®8tes of geothermal and 
^w^aadset renewable 

«««»•• such as solar, wind' 
Power to cwtrlbute 


what conservation and 
existing, well-known nnd 
conventional energy 
technologies enn do. The 
businesses of Insulation, heat 
pumps (which work like 
refrigerators In reverse) and 
combined heat and power are 
taken Into account. 

I/Mch conducted a wldo 
canvass of expert opinion to 
determine how much these 
technologies might contribute, 
given modest Government 
aBsIstanco. His team adduced 
the likely future energy 
savings from cars that use less 
fuel, sad from energy-effloient 
domestic appliances such as 
cooking stoves, colour TVs, 
deep freezers, and washing 
machines. He assumed that 
Britain's future homes will bo 
wnrmor and bo batter 
equipped with those consumer 
durables. 

And yet they and the nation 
they dwell In are shown by tho 
Leach report to bo ablo to use 
much less energy. Tho report 
demands only that the 
Government undertake some 
mild political groundwork, 
such as demanding energy 
standards for new automobiles 
and better energy per¬ 
formance in new houses and 
by changing the 
building regulations. 

This new study thus emerges 
as one that denies the 
technical optimists" who 
claim they can bridge any 
energy gap that arises. After 
dotag his calculations, Leach 
finds that there is no need to 
the United Kingdom for a huge 
nuclear programme, and 
absolutely no need at all for a 
tost breeder reactor. Indeed ho 
fads that Britain la vastly 
over-estimating the need for 
mw power stations. The Leach 
report indicates that Britain 
can save a billion pounds a 
year in Investment to surplus 
power stations if it takes the i 
Leach advice, i 

Such Is the waste of energy I 
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ENERGY W 

in Britain today that a sms 
progrnmmo of now poWf 
stations would bo adequsti 
I.onch suggests, to mei 
demand. And yot ho does« 
Industrial output rising by L 
to 2.2 limes by tho year 202 
Despite Increases 1 
material affluence, energ 
consumption in Britain to see 
as scarcely needing to rise, 
tlicro to very high economl 
growth, ihen it increase 
slightly from 340 mlllJo 
tonnes of coal aqulvalen 
(mice) in 1078 to 361 mtee ii 
2000, but then falls steadily ti 
'340 mice in 2028. If a to? 
growth assumption is made 
then It falls to 330 mice in 2M 
and continues dropping to to* 
year 2025. 

At the same time, the repor 
gives little pleasure to tw 
energy radicals to Britain. FW 
it suggests that a aajoi 
restructuring of energy g®. 
sumption and the Brltiu 
lifestyle Is simply up 
necessary. 

There will be no need for the 
British to abandon central 
heating and take to woolly 
underwear. The EngUshmg 
can drive his car and not t* 
forced to ride a bicycle. _V' 
Simply because it ann#* 
both toe technical optlmttg. 
and the energy radical*, ^ 
Leach report will njd NJJ 
much opposition. But-lw 
message to alluring wo®#!} 
suggest It will ,be flbtelsf Ml? 
in many capitals.;' ' : ., *: 
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AFTER a few cracks about 
“economically illiterate anti- 
Govemment journalists”, Rob 
Muldoon got down to telling the 
Orewa Rot art an a how it really 
was. 

To clear the public mind, 
Muldoon defined that “much 
abused term — productivity". 

“The only statistical 
measure that even 
approximates productivity is a 
table produced by the 
Government statistician which 
is labelled 'real gross domestic 
product per labour force 
member 1 . 

“This is produced annually 
and is taken as the measure of 
the movement in productivity 
although the statistician will 
never use that word and Is 
quick to point out that it is not 
strictly a measurement of 
productivity. 

“It is the real gross domestic 
product, that is to say total 
production corrected for price 
movements and divided into 
the total labour force. 

"It thus gives the production 
per man year." 

The words of Mr Miracle 
Man should be taken as gospel, 
of course — but we are 
tempted to become 
disbelievers. After all, 
according to Muldoon's 
definition, productivity is a 
measure of inefficiency, not 
efficiency. By his calculation, 
the greater number of workers 
necessary to make a certain 
gross domestic product, the 
greater the level of 
productivity. 

Perhaps he should have 
tried the more economically 
orthodox method of dividing 
the total labour force into the 
gross domestic product 
instead of vice versa. Or dub 
his method "Muldoon's man 
per output method". 

■ 

MINISTRY of Energy of¬ 
ficials, bless their zeal, are 
anxious to gather data on 
energy conservation in the 
transport sector. Thus they are 
seeking detailed analyses of 
“any teals conducted on ad¬ 
dition of wind drag reducing 
devices eg (wind deflectors 
and aerofoils) to trucks, to 
conserve fuel", according to a 
tetter sent to the-NZ Industrial 
Truck Manufacturers' 
Association. 

Industrial vehicles, of 
course, are platform trucks, 
fork-lift trucks, straddle 

Cfl f r i ers — aort thing. 

Indeed, one useful definition 
to provided by the Customs Co¬ 
operation Council for In¬ 
ternational trade purposes 
~ 11 describes them as 
mechanically propelled 
vehicles of the typo used in 
factories, warehouses, dock 
areas or airports for tho short 
® a 5 nce transport of handling 
"J? 1 movi nB. loading, 
unloading, etc)of various loads 
(goods or containers) or, on 
railway station platforms, to 
naid amaU trailers. 

Suchyehides are of many 
VPM and sizes. They may bo 

mi!®" ?? er by 1111 electric 
motor with current supplied by 

Emulators; or by an in- 
tamal combustion or other 

The CCC distinguishes them 
from other vehicles by these 
dmracteristics - tta£ con- 

22°!! a ? d ' aB fl "■k* their 
JPecUJ design features, make 

ta ble for be 
t-JUSSI pasflen 8ers or for 
mS! Port L Of goods by road or 
othw putai c wayg. theix* top 

n«lS"?J aden i8 generally 

tot han 30 to 
nr!Si radius Is ap- 

tty equal to the 
of the vehicle itself. 

MtoLri ftj* 6 BU8 Pect the 

°f Energy isUkely to 

bea a? 1 m mucb wor k has 
25® on dete rmlnliig the 

Se ofSSL torougti 

n? 01 Rectors and aerofoils 
Sagste^ toctory-floor 

teSSrf® 01 lt > the ta- 
totoh?h?vTi2£ r iS nae " aUm 

'SK2SSu b S! better * ,nwd 

* W* phooe call to the 


QiwiiuwftL business REVIEW, FEBRUARY 7, 1079-8 


H r “l Truck Manufac- 
Association to deter¬ 
mine if the required in¬ 
formation might be forth- 

•2B I*? 0 ™ goIn g to the 
trouble of despatching a letter. 

■ 

FOR those who enjoy that 
sort of thing, the Mercury 
Theatre production of 
Cinderella was a fun show. 
But there's an element of 
mystery about the credits that 
belongs in the realm of 
whodunits rather than fairy 
tales. 

At one point in the show 
something to shock the 
audience was called for - and 
lo and behold, we all sat bolt 
upright as a picture of 
one Robert David Muldoon 
dropped suddenly on to the 
stage. Not Just a snapshot, 
either. It was one of those Red 
Square poBter-sized jobs. 

The mystery comes in trying 
to find out where the picture 
came from. The programme 
notes give credits to all 
involved with the show, but the 
name of the person who 
provided the splendid portrait 
of Muldoon was thoroughly 
inked out so it could not be 
read. 

Did someone belatedly 
anticipate reprisals from 
somewhere? 

■ 

HOPES were high last week 
that another American film 
corporation would Btep in to , 
make two films with the 
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WITHOUT WORD OF A LIE 


Whangarei-built replica of the 
HMS Bounty after the Dino de 
Lauren tils Corporation 
dropped plans to make films of 
the infamous mutiny. 

NBR reported in 
December that Dino de 
LaurenUis Corporation in Lob 
A ngeles had withdrawn the $40 
million for the two major 
movies in which the Bounty 
was to have been featured, but 
that movie mogul David Lean 
would be chasing new finance 
for the Bounty films. 

Lean was to fly to New 
Zealand at the weekend, with 
representatives of the new 
backers, according to one 
report. 

Dino de Laurentlls had pul 
up the backing after Warner 
Brothers - the original 
financer — pulled out. 

The Whangarei Engineering 
Company had won the tender 
for the $1.3 million building job 
and insisted it carry on when 
Dino de Laurantiis withdrew. 
The company then tightened 
its contract with the cor¬ 


poration and, according to 
general manager Bruce Lovle, 
is being paid in progress 
payments. Thus the Bounty is 
reluctantly owned by the Dino 
■de LaurenUis Corporation. 

Much of the $2.5 million cost 
of the ship has already been 
paid. 

The shipbuilders hope to 
have sea trials early next 
month. 


AIR NEW ZEALAND released 
Its new fare package the other 
day, but the accompanying 
statement failed to clarify all 
Issues involved to the 
satisfaction of one Journalist. 
Budget fares, for example. 

So he phoned Air New 
Zealand’s public affairs 
department, only to be told 
there was no one-way Budget 
fare. Shortly after, he was 
phoned back by the public 
affairs spokesman; indeed, 
there was a one-way Budget 
fare, he was advised. It was 
$308 to 23 per cent increase on 
the present one-way fare of 


$323, for the budget-minded). 

So why wasn't the increase 
recorded in the original 
statement? The spokesman 
explained it had been a last- 
minute addition and “our tariff 
section forgot to tell us". 

Alas, he couldn't explain 
why the one-way fare had gone 
up from the present level. 


BANKING friends of ours are 
wondering why the Bank of 
New Zealand broke ranks from 
the other trading banks to 
introduce its controversial 
Visa card. 

The way we hear it, the 
banks had been talking 
together about the introduction 
of a credit card and their talks 
were reaching finality when 
the BNZ suddenly went ft 
alone and announced Visa — a 
debit card. 

The ANZ Bank, CBA and 
Bank of New South Wales will 
soon introduce 80-day credit 
cards, to be known as Bank- 
card. The National's plans are 
a bit uncertain, but our sources 
suggest it Is likely its credit 
card will also be Bankcard 
(the same name as the banks* 
credit card in Australia). 

The BNZ, meanwhile, has 
been under heavy flak from 
consumer Interests and the 
Commerce Commission is 
inquiring into aspects of the 
Visa card and its Introduction. 

Whether or not the com¬ 
mission finds Visa might 


contravene fair trading 
regulations, banking circles 
are tipping that the BNZ 
eventually will be obliged to 
come back Into line with the 
Bankcard scheme. 


NEW ZEALAND’S very own 
“Watergate” — the “hairy 
arm affair" — ended not with a 
bang but a whimper last week. 
The police, It seems, couldn't 
find any evidence of criminal 
activity. 

But the news received a 
scant two paragraphs buried 
in the New Zealand Herald. 
Other papers gave It similar 
perfunctory treatment — 
surprising, surely, after all 
the election-time hoo ha over 
the supposed burglary of the 
National Party Headquarters. 

Or maybe the earlier 
scepticism shown by TV One 
political reporter Fred 
Cbckram was uncomfortably 
justified? 


EDMOND D. KELLY 
Counseller at Law 

P.O. Box 308, Middletown 
New York 10940 USA 

Settlement of interests 
in American estates 

Agent for investment in 
American property and 
securities 
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Just pick up the phone 
and Emery picks up 
the responsibility. 
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When you're busy meeting deadlines, 
controlling inventory, hounding suppliers, 
maintaining client service and developing 
new markets, it's reassuring to know that 
there is an air freight company which 
treats your business as seriously as you do. 

That's Emery Air Freight. EMERM 
That s professionalism. Air Freight 
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EXUBERANCE WMCH LEADS TO 
THE MEVnUHE MHOR DISASTER 
JUST AS WEL1HB SCHOOL 
BINDERS ARE ACCOHIDE 





Those Accohide binders spread 
all over the road will still be in 
top shape when Tim leaves 
Varsity. 

Because they are virtually 
indestructable. They will have 
protected and carried 
thousands upon thousands of 
hard learnt lessons. They will 
have been stuffed in school 
bags, opened and shut as many 
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Why petroleum prospector called off oil chase 


HUNT INTERNATIONAL 
PETROLEUM — whose ex¬ 
ploration in the Great South 
Basin could have made New 
Zealand self-sufficient in oil — 
has now reduced Its operations 
here to a mere watching brief. 
Chances of the company's 
return to active exploration 
are slight. 

The company's New Zealand 
heads have returned to Dallas, 
leaving behind them what they, 
see as an untrustworthy 
Government and Its officials. 

Hunt did not even wait to see 
what amendments are to be 
made to the Income Tax 
Amendment BUI, which was 
circulated late last year to oil 
explorers In this country 
(NBR,December 13). It pulled 
out its Penrod oil rig, and later 
Its American heads. 

A review of Hunt’s 
operations in New Zealand 
shows that the more it com¬ 
mitted itself, the more its 
terms of operations were 
arbitrarily changed. 

It was the constant threat of 
further change that caused the 
Americans to get out, even 
though their licences have not 
yet lapsed. Only a change In 
Government policy will bring 
them back. 

A review of the company's 
activities In New Zealand, 
covering a period of 10 years, 
makes depressing reading: 
1967-60 

Hunt acquires petroleum 
prospecting licences from the 
Mines Department on terms of 
5 per cent royalty on selling 
value of oil produced and 
mining rightB for 42 years of 
production. But Hunt believes 
the tax favours New Zealand 
mining companies and 
disadvantaged non-resident 
Individuals and companies. 

1068-71 

Hunt solicitors make several 
submissions to the then 
Minister of Finance, Rob 
Muldoon, and officials, 
requesting a change in the tax 
laws so that non-resident oil 
companies or individuals (Ouch 
as Hunt) will receive the same 
favourable lax incentives as 
New Zealand mining com¬ 
panies. 

. November 1071 

Muldoon gives an un¬ 
dertaking that the law will be 
changed In 1972 lo give non¬ 
residents the same incentives. 
1972-74 

Hunt spends $5 million for 
solsmlc surveying, processing 
Interpretation and mapping of 
more than 2fl,ooo line miles, 
which results in the discovery 
of six sedimentary basins and 
numerous drillable structures.) 
Following Muldoon’s 
commitment on a favourable 
mx system for the company, 
Hunt commissions the con¬ 
struction of a drilling rig and 
two support vessels, It begins 
to organise all personnel, 
equipment and support ser- 
necessar y to conduct 
drilling work In the area. 

In 1972, Muldoon sponsors 
me enactment of the revised 
tax changes and legislates a 45 
per cent tax rate, as be had 
undertaken. 

19 J2; 1973, mid-1974 
i are oo changes in 
Ration, and officials and 
Ministers assure Hunt that no 
changes will be made to terms 
nn? 0 6 * istln 8 licence holders, . 
although minor adjustments to 
me Petroleum Act are being 

See? 1 * 16 ** f0r 8ubse< S uent . 

°®mber |4 ( W74 

The Penrod oil rig and its : 
®upport Vessels -.are ;. 
»ed and leave 

sasst 5 " 



previously guaranteed to 
Hunt, such as a royalty review 
and an increase every 10 
years, shorter terms on mining 
licences, more power to the 
Minister and lesB protection 
for the companies. 

November 27,1974 
The Government proposes to 
participate with Hunt. It will 
pay 40 per cent of exploration 
costB for 51 per cent of 
production. 

In other Words, Hunt will 
carry the Government’s 
company for an 11 per emit 
"free ride" on exploration in 
return for a longer term on 
prospecting licences which are 
due to expire on September 30, 
1975. 

It appears that the licences 
will expire before Hunt has a 
chance to drill here, even 
though it has made every 
effort to do so. 

November 29, 1974 
The Penrod oil rig, Grizzly 
Bear and Polar Bear arrive in 
New Zealand. 

January 17, 1975 
Hunt refuses the Govern¬ 
ment proposal for par¬ 
ticipation, but offers s counter¬ 
proposal in the interests of 
finalising a long-term stable 
arrangement. 

February 1975 
Hunt submissions to the 
Select Committee on the 
Petroleum Act are successful. 
Hunt 1 b exempted from certain 
new provisions of the Act, 
which is In line with 
assurances given by the that 
Minister of Energy and Mines, 
FraBer Colman. 
Aprll-November, 1975 
This period is spent drilling 
for Shell BP Todd, but Hunt 
licences expire on September 
30, 1975. Under the cir¬ 
cumstances, It is necessary to 
negotiate a participation deed 
with the Government, as there 
is not enough lime left on 
licences to allow for drilling. 

But in Hunt's view this is 
to be the final alteration to the 
deal so that New Zealand 
receives her "fair share" and 
will stabilise the relationship 
for the long term. 

At this stage, the lax system 
is the same — certainly 
favourable enough to en¬ 
courage high risk exploration 
Investment. 

Hunt agrees to let the 
Government corporation have 
51 per cent of production In 
exchange for paying 40 per 
cent of exploration costs ana Bl . 
per cent of development costs, 
as well as other undertakings 
from the Government that 
there will be no changes to 
existing licences. 

On expiration of the existing 
licences, new exploration 
licences will.be issued to Hunt 

on parts of the original area as 
selected by Hunt. 

The new licences will call for 

a royalty of 10 per cent op 1 
wellhead Value, and 4o years 
on production; licences. These, 
are contractual obligations 
withlheCrown'i-: 

October 1W5 ; *j ...... - ■ - 

Hunt’s New ZealBn<? 
representativeana 1 


Muldoon replies that he does 
not have full details, but Is 
aware of the negotiations and 
can see no reasons for 
changes. Hunt now believes It 
has agreement with the 
Government that would be 
satisfactory to all parties in 
the long term. 

March 1976 

The first Minister of Energy 
for the newly-elected National 
Government, Eric Holland, 
signs all participation deads. 
By this time, one well has been 
(frilled and another is under 
way. 

September 1976 
Holland announces a ¥3 a 
barrel oil levy, and a 45 cents 
per therm levy on gas. 
October 30, 1076 
Hunt says it must leave the 
country if the levy is enacted, 
as It would be a breach of all 
previous assurances, un¬ 
derstandings and un¬ 
dertakings. 

It would alBo alter 
negotiated entitlements and 
make it impossible for the 
company to continue its effort. 
In the instance, it felt com¬ 
pensation to redress the wrong 
was in order. 

November 1076 
Muldoon withdraws the levy. 
November 14, 1976 
Hunt writes to Muldoon 


stating that it will continue Its 
contractual obligations. 
"However, if our total deal is 
going to be altered in any way 
in the future, or Government is 
not happy to honour that deal, 
then please say so now before 
more money is spent and we’ll 
quit now because we can’t 
continue if the deal is 
changed," Hunt in effect said. 

"If we don’t hear from you 
that the deal will be changed, 
we will proceed on the 
assumption that there will be 
no change to Hunt’s en¬ 
titlements, nor further 
abrogation or deterioration of 
Hunt’s rights." 



FRASER COLMAN . . , 
assurances 


November 16 , 1976 

Muldoon replies saying, In 
effect: "Thank you for going 
back to work; your letter has 
been referred to officials." 
Hunt now considers the letter 
was "diplomatic language" 
but not ‘‘plain English". 

June 20, 1977 

Officials propose a new tax 
system, royalty and price 
criteria. They will involve an 
increased rate of Income tax, 
reduce write-off of Incentives, 
raise the royalty take ana 
reduce the price of oil sold 
Internally. 

August 1977 

This is rejected by Hunt. If 
made applicable to Hunt's 
licence, it would be contrary to 
previous undertakings, and 
would materially alter Hunt's 
entitlements to Its detriment. 
February-Marclf 1978 

Officials propose a new 
system to raise tax, reduce 
write-offs, raise the royalty 
and reduce the price. 

March 1978 

This Is also unacceptable to 
Hunt for the same reason. The 
Government appears deter¬ 
mined to enact the changes 
and make them applicable to 
Hunt. 

August 1978 

The Government no longer 
has credibility with Hunt (and, 
It believes, its partner Phillips 



ERIC HOLLAND ... an¬ 
nounced levy. 

Petroleum). It threatens to 
alter undertakings and en¬ 
titlements through unilateral 
legislation, which Is regarded 
as a direct abrogation of the 
company's rights and a "de 
facto nationalisation" of its 
rights and entitlements In New 
Zealand. 

DeceEnber 1978 

The Penrod oil rig and the 
two support vessels leave New 
Zealand after drilling a well 
for Aquitaine, the French state 
oil company. 

January 1979 

Resident manager John 
Tatum and geologist Jack 
Lichtenwalter return to the 
United States. 


Customers are always right... 
which is why we asked them about 
the NZ Business Who’s VJho. 
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9.1 per cent of purchaser/user respondents in a recent independent 
Heylen survey said the New Zealand Business Who's Who was 
successful in its aim of publishing detailed information about 
significant New Zealand companies. 

No other business directory has 
so much vital information ... 
so many business leads. 

At good bookshops, or write direct to P.O. Box 9143, Wellington. 
b30.00 plus $1.20 postage. (See Fourth Estate Subscription Service 
coupon elsewhere in this issue.) 
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Watties 

report 

I HAVE been Interested to 
read the comments made by 
Mr Peter O'Brien In a partial 
analysis of our annual report 
and accounts on page 16 of 
your December 20 issue. 

The statement in our review 
relating to competition, 
particularly in relation to the 
food industry, was factual, but 
general. In the more detailed 
commentary on food products 
which followed in our review, I 
believe we provided ample 
coverage of the good and not so 
good aspects of "food” 
production over a wide and 
diverse range. It did not occur 
to me that the statement in 
question would be related in 
total to our reporting on the 
food segment. The options of 
presentation are wide and the 
review has to be kept to 
readable length. 

We try to present in¬ 
formation in reasonable depth 
and this is acknowledged by 
Mr O’Brien. The in¬ 
terpretations and comments 
which reviewers regard as 
important and extract from 
this information will vary 


considerably. We expect this 
and we accept comments on 
performance thus extracted, 
but find it hard to accept the 
broad criticism that what we 
have said is "misleading” and 
what we have elected to say 
out of the many options open to 
us avoids doing die reviewer's 
analysis for him. NBR is not 
doing our work for us, but is 
doing its own work as a 
responsible financial critic. 

Having said my little piece, 
may I express appreciation of 
the informative and readable 
standard of your publication 
over the last year and wish you 
every success for 1979. 

D F McLeod, 
Wattle Industries Limited. 

Smoking and 
health 

I BELIEVE, it Is necessary to 
clarify certain observations 
attributed to a DSIR In¬ 
formation Officer in your 
editorial comment of the 
December 13 issue relating to 
L F Dooian's reply to Belinda 
Gillespie's article entitled 
"Good Healthkeeping”. 

The gentleman's contention 
that the tobacco industry 





LETTERS 


employs its own reputable 
scientists to counter the claims 
of anti-smoking research is 
erroneous and quite incorrect. 

It Is certainly true that In¬ 
dustry scientists are 
reputable, but their scientific 
research activities carried out 
mainly in the UK and USA are 
confined entirely to seeking 
the truth concerning the 
alleged harmful effects of 
tobacco smoke. Their work, 
and also the scientific research 
financed by the industry on a 
very large scale, is not 
designed to disprove the 
claims of anti-smoking 
research, but rather to 
establish whether any one of 
these claims, as related to 


man, can be supported by 
factual scientific evidence. 

That this be done is essen¬ 
tial, because to date such 
scientific evidence docs not 
exist, and the claims against 
smoking continue to be based 
entirely upon statistical 
deductions to which greui 
weight is added by emotional 
overtones. 

In countering the claims of 
anti-smoking activists, the 
industry is able to rely upon 
the opinions and findings uf 
many reputable and eminent 
scientists who simply do nnt 
subscribe to the view that Ihe 
case against smoking has been 
proved, and, furthermore, 
these people are nut 
necessarily pro-smoking but 
pro-science. 

J P Wild, 

Corporate relations manager, 
WD& 11G Wills. 

Honourable 

prescriptions 

YOUR Good Healthkeeping 
columnist writes of doctors 
prescribing drugs to "ter¬ 
minate the interview with 
honour; if the drug does no 
good, it will do no harm 




Aucklmd h 'Jlfa^rn'the key. 

3 P 8CB ‘fihlrever you want it 
^°h m ntlbZTeTngB break. 


RffiKSSteBSaB.’S 


Ud 


modern freighters ™. 

HHomBSOn CMxMch 

84-4yifap9tOBto6. .. 


either”. Mill. JuiiUiirs 24 A 
mild, mill in n»> wrw 
rcusmitihlc. mlielun ■ M'Iiii* 
UPs 

Dues aiiilM'ltmi In 
IrnnqinlliM'rH. eti*. start with 
an ••hiUimimMi* pn-wnption 1 '' 
KsjUH’ialty. for einiuple. 
among paiirnH whose 
primary problem it uli'oltni <n 
fact they're nut likely to 
volunteer during the hi 
I crviewL which means .if 
course that alcoholism, one of 
the world's greatest mimicing 
diseases, tuny remain uu 
ilingiiim'd etrrpt by Ih.w 
doctors win* arc pieporM to 
look closely for the symptoms 


.n died, sfo.7! 

operate mi the saneS J? 
,rm " ; totally H 

J-r the olcholic (wh JJJ 
completely uniwiwrfu 

*mST2 

questions C 
iiifuritieii GPl andfei! 
“Miction iiiaysottflS 

pri.-.ripimn H 

CH3 «. critic 

in my NlcWi « 
from mild l0 irench^ 
WMKaUi 


WSTEC opens 
Auckland office 



THE Western Snmnn Trust 
Estates Corporation tWSTW* 
established its first offshore 
base in Aurkland last nuuith m 
n in live tn promote N«*» 
Zealand-.SanuiQ trade 
Richard Marlin, e\ 
marketing man fur New 

Zealand Wire luriuHlrn-s. was 
appointed New- Zeninml 

manager 

WSTEC is a i|iuisi - 
Govemmcit body, chnired b> 
Samoan Prime Minister, 
Tupuola Efi It was set up tn 
administer the (irrman 

interests in Samoa 

expropriated by New /.Miami 
after World Wur I With U»' 
employees, WSTKf i-. 
Samoa's largest emplity.-r 
nftcr the eivil service Its 
interests r.inge from coffee, 
copra, and cocoa plnnt.it>■ >n.. 
to soap manufacture. (iihUt 
mills and horticulture 
WSTEC "a net profits soared 
by 213 per cent Inst year nftor 
It received record priees for Ms 
copra and ruro.i ■•quirts 
Till* cur|)onilii)ii ofN-rnie » a 
handicraft .simp ami mi hlaud 
food millet in Auckl.iiid's 
newly o]H-ned Smimii lie him* 
Somoun handicrafti will !«• 
retailed in the WSTEC simp ns 
well as being uholesnlril to 
local fltHlrllHiinrn. 'Hie Island 


pnoiui-ts shop will huh 
Warn l foods and tri^icu 
New /ealond products 

Martin said he expected 
tm|»irted Mond foods inUlij 
to Im* Mu- biggest earner, h 
addiinui tn traditional Uxj 
fare breadfruit, yuufcj 

tarn WSTEC woiid tapm 
or supply in local [mportea 
fruits such as pineapple), 
cm-..nuts, bananas, id 
mangos 

Ws i EC also acts u a 
iiii|airting agent, wholestig 
■nut ■-••tailer in Samoa, id 
M.iri in said he woiid k 
■!i-\eii.pmg this third-pirtj 
•i.oling as|>eci, dealing £th 
with New /••alnndeqMrtmb 
'.imii.i from his Aucklad 

olfli-i- 

S.im-'.in handicrafts in 
another area Martin wishab 
•bwelup here. Hut high Kn 
/e.il.md duty levels posei 
problem Even in cases«tfl 
tin* fabric for Samci: 
biv.ii.iva had initially t« 
im|*nteil from N«?w Zealatl 
.uu! tIn n printed and made? 
in S.-imoii, the girra£ 
,ill no-led n 45 per coil S' 
Zeil.nid duty. To clreuiira 
thin duty. Martin said heM 
i-iinMilernl netting up > tJ 
make and trim operatfoahw 


Participation... key to 
greater productivity 
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An open letter to Olav Gundelach of the EEC 


Economics 

Correspondent 

FINN OLAV GUNDELACH, 
the European Economic 
Community Commissioner for 
Agriculture, is visiting New 
Zealand to discuss the Com- 
munity's Common 
Agricultural Policy (CAP) and 
New Zealand's relation to It. 
Many pundits expect him to 
bring bad tidings for further 
cutbacks in New Zealand 
butter and cheese quotaB. 

Conventional wisdom 
suggests that trade with the 
EEC, especially In dairy 
products, Is vital to the success 
of New Zealand's economy. 
The following open letter to 
Gundelach argues for leas 
rather than greater access to 
markets In Europe. 

Dear Mr Gundelach, 

You may wonder at the 
extent of New Zealand's 
howling about being cut off 
from its traditional market. 
Great Britain. Think of it as 
similar to Brer Rabbit's howls 
of protest: "Please, please, 
kill me, torture me, do 
anything you want to me, but 
don’t throw me into the 
bramble patch.” 

Like the wise rabbit, the 
Government could have an 
ulterior motive when it cries: 
"Let us trade with the EEC, 
even if it kills our economy 
(and burdens youra) in the 
long run. Please, please don't 
throw us to the Asian wolves." 

The Government secretly 
knows that New - Zealand's 
trading future lies in Asia 
(and the Pacific), but it 
doesn't want to be seen to 
make that decision. 

The decision lies in your lap. 
Despite the Government's 
statements to the contrary, the 
EEC is becoming of 
decreasing importance to New 
Zealand. In 1965, nearly 68 per 
cent of the value of our exports 
were sold to the United 
Kingdom and the EEC. By 
1977, we sold just over 32 per 
cent of our exports to the EEC 
(including the United 
Kingdom). 

And we have never imported 
as much from the EEC as we 
export. In 1965, around 43 per 
cent of the value of our imports 
came from the United 
Kingdom and the EEC, 
reducing to about 26 per cent in 
1977. 

Today, tho patterns of our 
exports are diverso. 
Manufactured exporta go 
mainly to Australia and other 
Pacific Basin countries, 
r orest products go to 
Australia (pulp and paper) 
ana to Japan and Korea (logs 
and wood chips). Fishing 
exports go to the United States 
and Japan. New Zealand's 
growing horticultural trade 
fills the off-season gap in many 
countries in the Northern 
Hemisphere. 

JJe trouMa is, despite 
!n*5?ble progress towards 
diversification from what was 
product and market 
bp®! New Zealand's balance- 
payment, problem is 

One reason our balance-of- 
Payments position has not 
more quickly is fast 
invisible payments. 

, payments are. 
payments for services such as 
transport and insurance for. 
Sr« g00da ' As the Wanning 
£5? pointed out In iti 
pP° rt > New Zealand and the, 
Community, "since 
lajSj there has, been the 


not only to larger than 
necessary invisibles 
payments, but may also be the 
cause of a slowing in the 
growth of pastoral output. As 
pastoral products still provide 
a majority of our export trade, 
this could have a serious 
impact on our future trade 
position. 

You don’t need to be told 
about the cautious nature of 
farmers. In Bhort, farmers 
throughout the world are 
known to be risk averters. It's 
not that they wish to avoid 
maximising their profits, but 
they have a strong aversion to 
losses. Farmers come by this 
trait naturally enough because 
the vagaries of climate and 
markets make farming more 
risky than many other en¬ 
terprises. 

One way to eliminate risk 
and keep farming confidence 
up is to make agreements with 
overseas countries which 
insure a certain quota of the 
crop will be purchased each 
year. While initially these 

a uotas act to give farmers a 
ttle certainty, In the long 
term they contribute to a false 
sense of security as the pattern 
of world demand changes. 

The New Zealand Govern¬ 
ment has learned that it must 
develop new markets through 
hard experience. But just In 
case attempts to develop new 
markets fail, the Government 
is spending a great deal of 
energy getting our traditional 
markets like the EEC to agree 
to maintaining levels of our 
traditional exports. 

For example, an analysis of 
our submissions to the EEC 
shows that the Government is 
no longer arguing for an in¬ 
crease in our dairy exports to 
the EEC, but would like a set 
entitlement agreed to as soon 
as possible. 

Why should the EEC become 
the protector of the New 
Zealand farmer? The 
arguments for this have been 
largely emotional. New 
Zealand is described by the 
Planning Council as belonging 
to "the wider European 
tradition...reflected in a 
common attitude towards the 
preservation of democratic 
institutions, towards 
legitimate needs of the 
developing countries, and 
towards issues of global peace 
and security...it Is a part¬ 
nership which has political 
meaning for both sides.” 

Another common argument 
is (hat Now Zealand farmers 
are subject to risks which 
make them worse off than 
farmers in the EEC. It is the 
EEC's reeponsibiity, given its 
awareness of the problems of 
farmers, to help out our far¬ 
mers. 

Ig It Isolation alone which 
causes New Zealand farmers 
to think their lot Is worse than 
that of farmers In the EEC? 
True, the nature of grassland 
farming with relatively little 
reliance on conserved food¬ 
stuffs means that our meat 
production is greatly affected 
by the weather. But after all, 

It is the relatively mild New 
Zealand climate which makes 
It possible for farmers to even 
consider the possibility of 
relying on grass feed yearf 
round, . . .. : 

Would farmers here change 
professions if they had ; to 
suffer the extremes In climate 
taken; for. mated- by, their; 
EuropfAh^coUriterparta?. : ■:/ 

' The'^no^odalenergy spent; ; 

on maintaining: access•ihr.&fc ; 
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Please do not allow the 
Government another op¬ 
portunity to avoid facing the 
long term structural problems 
in the economy. These must be 
faced before the costs of 
change become great. 
Already, unemployment at an 


officially estimated level of 
nearly 55,000 probably 
represents 10 per cent of the 
workforce when unofficial 
unemployment is taken into 
account. 

The task of determining 
appropriate directions for 


future development In new 
circumstances is made more 
difficult by the expectation 
that Eurone will alwayB come 
to our aid. Tell us the hard 
news now. Force ua Into the 
bramble patch of new 
markets. 


Chances are we will find the 
going easier than wa expected. 
And recovery from our thorny 
structural problems might 
finally become a reality, 

Youra faithfully, 
Economics Correspondent. 



Australasian 
Boating Trades 
Exhibition & 
Conference 

SYDNEY Juno 12 to 15th 1979 


How to get YOUR share 
of the world’s* 3rd largest 


boating market. 


(Guiness Book of Yachting Facts and Feats) 


ABTEC EXHIBITION 

- will show you the latest in everything connected with Boating from raw materials to 
fully equipped craft of all tyf>es. It will also show you the latest tools and equipment 
eranbusiness machlnes.estential to be competitive and successful in this Industry today. 
ABTEC Exhibition Is where the Trade buying and selling will take place in ideal conditions 
free of crowds and 'hull thumpers'. , ' 

ABTEC CONFERENCE 

Sponsor*/by - where every member of this growth Industry can learn how to improve his products 

AA P^ctMty^hnlques, management accounting, marketing and above all his profitability 
A IB J hr ° u fl h the I 980 *- ^ una 12-14 inclusive could be the most important 3 days of your ™ 
^^^^T business viear* so do it now-send your registration form today. 
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: , . AUSTRALASIAN BOATING TRADES 

exhibition a conference iabtgci • . 
■; ! E-9»2S ! 7 .i* Cravn.NMt, NSW 2065, Auitralla. 
Tel: {021,82 9501; Cable:-.-'Boating Crowt Nest” 
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Sweeping changes for brush manufacturer 


Christchurch 

Correspondent 

SHAKING the theory that the 
economic drift o! southern 
manufacturing to the north la 
inevitable, a Christchurch 
manufacturer has given 
Auckland the brush-off. 

Canterbury business circles 
have long been worried about 
the concentration of 
population In the Auckland 
metropolitan area and many 
have responded to the long 
distribution pipeline by 
shifting factories closer to 
their biggest market. 

It's been a move that has 
often removed the headache of 
dispatching goods across Cook 
Slrnit, often described os the 
* 'most expensive strip of water 
in the world". 

But in (he ,ca8e of 
Christchurch brush 
manufacturer Bunting and 
Co., the move north was a 
mistake. 

Uunlings moves timber from 
the forests and mil! of a 
Southland subsidiary to 
Christchurch Tor shaping into 
brush handles. Some of these 
were used in Christchurch to 
produce high quality brushes 
for the painting market, and 
others were dispatched to 
Aucldand for use in the output 
of general purpose brushes. 

The company has decided 
Lhat Hs modern Auckland 
plant, a five-year-old 05,000 sq 
fi establishment at Papakura, 
is now unnecessary and it has 
cnrrled out a lightning re¬ 
location of machinery to its 
new 50,000 sq ft Christchurch 
fnclory over the holiday 
scuson. 

Switching some of the 20 
brush-making and plastic 
injection moulding machinery 
south look only a matter of 
days, with almost full working 
weeks achieved in different 
cities with the same plant. 

Machinery worked at full 
capacity before being 
transported south — to avoid 
inability to service demand in 
the eventuality of delays — but 
the transfer was made at 
surprising speed. Buntings 


Commercial and Industrial 
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had expected to complete Us 
transfer of machinery by the 
end of February, but bettered 
that date by a month. 

The decision to close the 
Auckland factory was made on 
November 22, soon after 
sweeping management 
changes which saw former 
managing director Dave 
Sanders become a consultant 
to the firm. Papakura 
manager Des Carter became 
group general manager, 
located In Christchurch. 

Carter began the process of 
winding down in Auckland, 
and with modifications and 
scrapping of obsolete plant, 
the entire manufacturing unit 
la under direct control and 
closer to (he source of raw 
materia). 

Buntings’ deputy-chairman 
Ken Grenney maintains that 
the company is investing In the 
future ... which critics might 
argue is what the company 
claimed in 1873 when it 
decided to open en expensive 
Auckland factory. Grenney 
points out that in the mid-1970s 
the country was enjoying a 
population growth rate which 
justified the move north. 
Economic circumstances have 
altered Tor the worse, with the 
population now merely 
snailing upwards. 

By 197B there was no 
justification for the operation 
of two million-doilar plants by 
a company with gross profit 
of 53.5 million. Papakura 
employed 9D people. With 
some engineering and 
administrative staff accepting 
n universal offer for re¬ 
location In Christchurch, staff 
will total about 120 and 
productivity is expected to 
rise. 

Establishment costs at 
Auckland were high, and 
building a skilled work-force 
took lime. The re-location 
means further costs Including 
redundancy payments to about 
70 employees and freighting of 
equipment. 

Greruicy concedes that these 
factors wilt hold Buntings in 
the red, where it has been for 
recent months. It has only jiul 
completed an expensive re¬ 
location of its Christchurch 
base from an inner-city Bite 
affected by motorway plans. 
Coupled with the reduced 
demand for brushware the 
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Christchurch factory move 
depressed profit to only 
$197,691 in (he February 1978 
year, and a net loss of $80,763 
was sustained in the August 
half-year. 

That was a trading loss, and 
Grenney explains that the loss 
expected for the current half- 
year is not a trading loss but 
only caused by the further 
disruption. 

Accounts to February 28, 
1979 will beneft not only from 
a realised capital profit of 
$73,000 arising from sale of 
surplus land in mid-78, but also 


from progress payments of 
$309,000 from the Ministry of 
Works and Development 
towards the disturbance claim 
arising from the compulsory 
shift of the Christchurch 
factory. Anolher payment — 
the “wash-up" claim” — will 
be lodged when the current 
year's accounts are available 
and may not show this year. 

These profits will show In the* 
accounts in the 1979-80 year 
when Buntings anticipates a 
return to profitability. 

"We are reducing our 
Investment in land and 
buildings, and our associated 
costs by centralising our 
operation," said Grenney. 
Although it will be more 
difficult to service the 
Auckland market — a sales 
office, export headquarters 
and small warehouses will be 
maintained in Auckland — 
exports will be unimpaired. 

The Lyttelton-Pacific Island 
service has come in for Its 
share of criticism in recent 
weeks by Canterbury 
manufacturers, but Buntings 
sees no chronic problems, 



while the burgeoning business 
it has Wilted in Australia 
should tw well served from 
Itwistclmrch. 


Charting river rise and fall by computer 


wind- 


DES CARTER...began 
log down process 

There must ultimately he 
added to Buntings' coffers the 
capital profits arising from the 
sale of the Auckland factory 
which has been advertised. A 
rapid sale is not anticipated, 
with Buntings apporenlly 
adamant that this major asset 
will not be sold at bargnin 
levels. Book value is $950,000, 
with market value well over 
the $1 million mark. 


Huntings is must optimistic 
uUiut its Australian subsidiary 
T i’nlinok and Sons Ply m 
whii-h has made sales gains in 
( radii i mini painters' 
brushwiiru and penetrated the 
genera! brushware market, 
Sunders and company 
chairman Ur W W J H Harbiiu 
have made sales forays Into 
the United Slides and Europe 
in recent nnmills and trial 
shipments have been 
dispatched. American and 
British firms have shown 
interest in acquiring 
hrushwnre for the milking 
industry. 

Merger proposals were 
studied by Huntings In late 
11*78 when Talus made an 
overture, lull it was found that 
few benefits would have 
accrued and both parlies 
called off discussions. 

But with Hie share price 
hovering round the 60c mark, 
the housework by the Bunting 
hoard may have dusted off an 
interesting situation. 


A COMPUTER-BASED 
electronic flood warning 
system developed in Gisborne 
may load to considerable 
savings and eventually to 
opportunities for higher 
production in vulnerable 
catchment areas. 

The system is particularly 
suited for rivers which riBe and 
fail rapidly, as they do around 
Gisborne and on the East 
Coast of the North Island. It 
has potential use in many 
other catchments around New 
Zealand. 

Equipment used by catch¬ 
ment boards does not 
provide information quickly 
enough or In a sufficiently 
digestible form for confident, 
early predictions of the course 
of a flood. 

To obtain and process one 
set of river flow data for its 
Walpaoa catchment area, for 
example, now lakes the 
Poverty Bay Catchment Board 
the best part of an hour. 

A river can rise from normal 
to a flood peak with five hours 
la that catchment. An hour's 
delay in information means 
that board officers must base 


advice to those affected by a 
flood pretty much on an in¬ 
telligent “feel" for what is 
going on. 

As the board's senior 
technical officer, Greg Hall, 
puts it: "You can forecast a 
peak and find that It has 
already happened." 

The new system, which the 
board claims is as advanced 
technologically as any in the 
world, will enable a full 
picture to be obtained every 
two-and-a-half minutes, by 
radio "interrogation" of a 
series of automatic recorders. 

By setting this Information 
against computer-processed 
data collected over 20 years on 
previous floods, the board will 
be able to predict with a high 
degree of confidence the 
course of a future flood. 

Hitherto, the board has 
relied on mechanical 
measuring devices, attended 
by observers, mostly farmers 
who understandably get testy 
taking half-hourly readings at 
3 am. 

Costly cylindrical float and 
counterweight arrangements 
(those huge "tubes" you can 


see here and there sticking out 
of rivers) record river depths 
tor “stage") on charta. Hie 
cylinders must be emptied of 
silt by hand frequently and the 
chartB must be changed by 
hand. 

In emergencies, a trip 
mechanism can warn board 
officers when a river rises 
beyond certain levels. In some 
cases, the recorder can also be 
"interrogated" by telephone 
from the base, but with a delay 
of more than two minutes 
before the Information comes 
back each time, it can take 
nearly half an hour to in¬ 
terrogate all sites in a catch¬ 
ment. 

Much (he same applies to 
existing rain measurements. 

The system relies heavily on 
telephones, which can be an 
early casualty of a flood. And 
even when collected, the in¬ 
formation must be laboriously 
converted by hand into a 
usable form. 

Frustrated by these 
limitations, the Poverty Bay 
board looked overseas for an 
electronic system, bid die 
cheapest quote was $96,000 


(and that some three years 
ago). 

Hall, therefore, called in a 
local television transmission 
engineer and electronics 
designer, Keith James. 

The result is a relatively 
cheap, durable system which 
uses recently-developed solid 
state electronic pressure 
transducers to measure water 
pressure — on the principle 
that the higher the pressure 
measured the higher that 
Indicates the water surface is 
above the measuring device —■ 
and convert that measurement 
into voltage which is processed 
into a suitable data format for 
transmission by radio¬ 
telephone to the computer at 
the base. 

Solar-charged battery- 
powered gauges provide 
similar information on rain¬ 
fall. 

The information la con¬ 
tinuously available from the 
recorders which can be in¬ 
terrogated in preprogrammed 
patterns — to deal with dif¬ 
ferent patterns of flood 
development — by the com¬ 
puter. They can also be in- 
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meanOesign, Construction, 

Material Handling, 
Protection, 
Complete project 
management - 


Everything 
from single 
fistom built units to 
ifUlti-million dollar 
Duplexes! 


trusses, overhead cranes, conveyors of all types 
,rai 9 ht containers, total plant and pipework 
if ' ens, automatic fire protection aystems, 
fPieta project control. 

jjyJ a lh0 world of I.S.T., ready to serve youl 
i not o n | y d e3 ig n supply, Install and maintain - wo have the 
pjPsriiae. experience and enthusiasm to do the |ob rightl 
Examples of l.s.T. project control and expertise are evident at 
Ealgatys 15 acre woolstore, Canterbury Timber Produots.Plent, 
N.2. Forest Products factory . ... • • ^.7 

at the body assembly plant, Todd Park .. i j 

and as freight moves by containers.througHdut the country. 
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terrogated by base personnel. 
The equipment can be set to 
sarly warnln 
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give early warnings to the base 
of rainfall or river rises. 

Being immediately 
processed by the computer, 
the information is also 
available instantly in 
digestible form. And, being 
continuous, the information is 
more complete than manually- 
collected data. 

The catchment board has 
extensive records of the 
performance of the Walpaoa 
catchment and the Waioeka- 
Otara catchment which flows 
down to Opotiki, going back 20 
years to the disastrous 1B48 
Walpaoa flood . 

But this information is 
largely unprocessed and 
therefore useless. By feeding it 
into the computer, the board 
will have readily accessible 
profiles of past floodB and be 
able to devise model “syn¬ 
thetic" floods as bases for 
predicting the course of future 
floods. 

It should also obtain a better 
understanding of the true 
value of its slide-rule-designed 
flood control schemes, which 
in the case of Walpaoa now 
protects huge horticultural 
investments (Including, in¬ 
creasingly, long-term plant¬ 
ings, such as grapes), and a 
clear idea of whether, and 
how, they need to be improved. 

The potential applications, 
however, go far beyond flood 
control. Bridge design, for 
example, now must include a 
safety margin to take into 
account the unknown. Better 
knowledge of river behaviour 
should enuble these margins — 
and so the cost of bridges — to 
bo reduced. 

A better idea should also be 
obtainable of the value or 
otherwise of the extensive 
reafforestation and soil con¬ 
servation work in the area. 

And knowing how rivers 
perform should enable the 
board to discharge its water 
rights administration 
responsibilities with much 
greater precision. 

For the first time, for In¬ 


stance, it will have data on 
periods of low flow, and thus a 
clearer idea of when controlled 
distribution (rationing) is 
necessary and how it can be 
fairly administered, especially 
In times of sudden changes in 
the river level. 

An early application will be 
in setting minimum flows for 
the proposed Molu river 
scheme. 

The rugged nature of the 
terrain along much of the 
river's courso precludes the 
collection of data except by 
expensive tramping ex¬ 
peditions. 

Now, Instead, the board will 
be able, for a fraction of the 
cost, to position automatic 
solar-powered rain gauges into 
the valley by helicopter. 

Hie board also intends to 
collect meteorological data 
throughout the region. Apart 
from helping the board to 
predict the floods before they 
start, these data will be of use 
to other organisations, In¬ 
cluding foresters, in charting 
exploitable differences In 
microclimates. 

Deputy chief engineer Andy 
Armstrong says the new 
system will enable the board to 
do things it is charged to do 
under Us act, but does not have 
the resources or the manpower 
to do now. 

It also offers considerable 
savings In the efficient use of 
resources. At one level, far¬ 
mers and roading engineers 
will know much more clearly 
when to take action and when 
nol to bother. False alarms 
now coat a lot of money. 

At another level, it will 
enable farmers and other 
producers tu exploit op¬ 
portunities for productive 
Investment with greater con¬ 
fidence. 

Armstrong is sure the initial 
cost will rapidly be recouped 
by the community at large, 
even on the basis of the 
foreseeable benefits — and lie 
thinks it likely the system will 
eventually be useful in ways as 
yet unforeseeable. 




BUDGET DIRECTOR — COOK 
ISLANDS 


The Ministry of Foreign Affairs is seeking 
applications under New Zealand's Bilateral Aid 
Programme for the position of Budget Director 
in the Cook Islands Treasury Department. The 
appointment will be for a term of not less than 
two years and since the present appointee's 
assignment has expired, applicant should he 
available to take up the position as soon as 
possible. 


The Budget Director will be responsible for actively 
Mrtldpatfng In and coordinating the annual Government 
ludget. Specifically this will Involve: 


1. 


2 . 


3. 


Assisting' departments In the preparation of 
expenditure and revenue estimates for a three-year 
rolling period. 

Coordinating all estimates into report format for the 
Minister of Finance; 

Overall liaison of the budget cycle to t|ie point where tt 
Is tabled In the Legislative Assembly; 

Integrating the recurrent budget Into an overall 
development budget incorporating afi externally 
financed expenditure. 


6 , 


Pending the introduction of an Improved stores purchas¬ 
ing system the appointee will be required to: 

5. Review all purchase requisitions with a view towards 
controlling expenditure and coordinating supply, . 
Review and comnpnt on Cabinet Submissions requiring 
expenditure approval. “ 

Monitor the monthly expenditure and revenue reports 
(both actual and forecast) and provide an Internal 
control over the existing commitment system. 
The appointee will be attached to the Cook Islands 
Treasury and will be actively Involved In training 
local Stan In both Treasury end in other Departments, 


7. 


ft 


.uallfications: • 

he appointee should be a qualified eccountaht with 
experience in budget control, although someone without ,a 
degree but ylth relevant experience will be considered. 
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A BACKWARD GLANCE 

An occasional series by 
Grev Wiggs 


THE growing Importance of 
retail business to the ad 
agency today recalls the time 
when some local agencies 
were deeply Interested in the 
retail field. There was no 
commission payable, of 
course, so the sole source of 
remuneration was the amount 
that could be negotiated in 
copywriting fees. As these 
ranged from as little as seven 
shillings and sixpence a copy 
change, one wonders how 
agencies could support whole 
retail copy departments with 
ft-om six to 10 staff. The simple 
answer was throughput. A 
good retail writer could 
produce around 30 ads a day 
and receive up to three pounds 
a week for hu pains. 

The key to operating a 
successful retail department 
was a subscription to an ad’ 
vertising Illustrations service. 
The Illustrations covered 
every kind o! retail business 
and the accompanying mats 
provided the block service 
which, literally, web the 


department's stock In trade. 

Each writer had a portfolio 
of clients. As details of the 
requirements for the next copy 
change came in, the writer 
would locate a suitable 
illustration, work out his 
layout and write the copy. 
After use by one retailer, 
blocks were returned by the 
paper, filed in massive block 
cabinets and used again and 
again for other shops in dif¬ 
ferent towns. Newspapers 
issued “fixed space f ’ rate 
cards which encouraged ad¬ 
vertisers to take the same 
sized advertisement on a 
regular frequency, from 
weekly up to daily, at most 
attractive rates. 

In these pre-depression 
days, the retail busi¬ 
ness was flourishing and 
many who later became well- 
known Industry figures cut 
their advertising teeth 
catering to the needs of the 
retailers. Far copywriters it 
was an Invaluable and un¬ 
forgettable training period. 


Selling was the name of the 
game. The; day after the ad 
appeared you knew whether 
yesterday’s masterpiece was 
ringing the cash registers or 
tolling your ineptitude. 

Len du Chateau and I 
worked together In Goldbergs' 
retail department and in¬ 
dulged la many unofficial 
contests for the most deathless 
prose of the day. Ginger 
Russell, later an ad manager 
in New Plymouth, would be 
known to senior agency men. 
Charlie Proctor, the manager, 
was a genial fixture. We had a 
woman copywriter, VI Jones, 
In those far off days. 

At Ilotts, where I later 
served, Stew Duff, for years 
now a respected Wellington 
councillor and long retired 
from Dormer Beck, was the 
hot-shot salesman who brought 
those contracts back from the 
sticks. 






ADMARK 


The saga of 

imported 

commercials 


Laurie Webster was 
manager and the names of Len 
Black and Bob Stewart would 
find an echo in governmental 
and radio advertising circles. 

So agenda, for different 
reasons and on a different 
scale, are again foraging for 
retail accounts. Nothing la 
more cyclical than this agency 


THE argument about the 
importation of TV com¬ 
mercials still wages merrily 
and Is likely to do so until some 
Government regulation 
defines the situation, or there 
Js a closer reconciliation of 
paints of view between the 
film-makers on the one side 
and three who commission 
commercials on the other. 

Admark has presented the 
evidence garnered by the 
Association of Accredited 
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Product lo be packed. 


^ (Post to "Pacboard", Fletcher Wood Panels Ltd, P.O. Box 17-201, Greenlane.) 
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Cut this coupon & cut 

your packaging costs 
with Pacboard 


Pacboard is the versatile, 
wood-based packaging board 
ihal can cut costs at all stages 
oi your packing, storage and 
freight operations. 

A Hgblweight panel with a 
smooth surface, Pacboard has 
an excellent strength-to-weight 
ralio with a high resistance to 
impact. It gives maximum 
pro lection from damage or 
pilfering and provides 
economies in weight and 
space, Ihus reducing freight 
costs. 

Pacboard is re-usable too and 
containers can he knocked 
down lor return freight 
purposes. 

Pacboard can be curved, 
nailed, stapled or glued 


and maintains a rigid, 
dimensionally accurate shape 
for easy stacking and storage. 
Available in a wide range of 
sheet sizes and thicknesses. 
Pacboard has everything it 
takes to revolutionise your 
packaging operations, so post 
the coupon today. Cutting 
your packaging costs could 


be as easy as cutting this page. 
Applications: Containers, 
bins, boxes, cases, crates, 
layer boards, liners, dividers, 
pallet bases etc. 
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For further in formation, send in /he coupon above or write direct to 
Pacboard , Fletcher Wood Panels Lid., P.O. Bax 17-201, Auckland 
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Advertising Agencies (NBK, 
August 16, 1978) and opinions 
expressed by the president of 
the Association of Now 
Zealand Advertisers INIIR 
October IB, 1976). These have 
drawn fire from the film¬ 
makers and wc now willingly 
present the industry’s point of 
view as expressed by John 
Reid, president of the NZ 
Academy of Motion Pictures, 
an organisation which draws 
Its membership from all three 
engaged In any aspect of film- 
making. 

The figures produced by the 
4As showed that of the year’s 
crop of new commercials 
made for its members, 84 per 
cent were produced in New 
Zealand. 1 ‘These are only raw 
figures," said Reid, “and 
include quick, oncer com¬ 
mercials made by TV channels 
for retailers. The production 
value (cast, complexity and 
cost) of Imported commercials 
is almost always greater than 
their local counterparts. There 
is so much more to be gained 
by our industry in tackling this 
type of production. When, in 
Australia, overseas com¬ 
mercials have to be duplicated 
by local talent and with local 
resources, a valuable learning 
experience is provided. Here, 
New Zealand agencies and 
manufacturers criticise us for 
lack of experience but fall to 
provide the opportunities lo 
acquire it. It's a sort of Catch 
22 situation." 


example, wants to shoet 
Australian scenes^ ft?! 
commercial, it must 8 
Australian crews. But i? 
Qiintas wants to shoot in New 
Zen In ml, it can brlna a 
complete Australian crswL, 
without restraint. Sniff 
Australian crews can £ 
brought here to Mm £ 
Zealand commercials but Z 
nre simply not permitted to 
operate in Australia." 

Needless to say, the Net 
Zealand film-makers are hotly 
opposed lo forelgn-baiei 
production houses being mat 
to produce New Zealand 
commercials, especially whea 
the clients are Government 
departments, political parttre 
or public corporations. 

And they view with a 
jaundiced eye the production 
of commercials by Govern¬ 
ment TV channels at what are 
described as unrealistic rate 
— o situation which It 
currently being challenged by 
legal acUon. 


In advocating b 100 per cent 
ban on imported commercials, 
Reid still sees the need for 
some exceptions, "A com¬ 
mercial for Jaws 2 would be an 
example.” 


Reid would also like to see 
some control over conditions 
which weigh heavily against 
New Zealand production 
teams. 

"If Air New Zealand, for 


The film-makers’ position ii 
dear. "We are forced to 
compete with imported film 
productions which an 
themselves the result of long¬ 
standing protectionist 
policies,” said John Reid. "We 
are at present operating at a 
disadvantage and we simply 
seek to put it right." 

Admark finds it difficult to 
support (he argument that the 
film Industry's future lies Is 
suppressing competition and, 
with Government support, 
achieving a monopolistic 
situation. 

At the some time, the fair- 
minded will agree that when 
the situation in reverse Is used 
by Australian production 
houses to invade New Zealand 
territory without fear of 
reprisals, it is time to amend 
the rules so that unfair 
competition is eliminated. 
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At last. 

Clear concise ideas about the 
future of N.Z. agriculture. 


, . one of the most important research 
papers ever released on New Zealand 
agriculture,” that's how Harry Broad, editor 
of Straight Furrow describes The Future for 
New Zealand Agriculture. 

In this significant new publication, lan 
McLean, farmer and agricultural economist, 
explains why production rather than market . 
problems inhibit agricultural exports. He ;; 
probes the pros and cons of five alternative; 
policy strategies to combat New Zealand 8; 
complex, persistent agricultural problems. > 
McLean concludes that the weight of evidence 
supports one particular strategy -.. ;•' 
The Future for. New Zealand Agriculture^ 
published by Fourth Estate Books oh behalf- 
. of the N.Z. Planning Council. .„ , ; v •i v -,' 

Only $4i60 At all good bookshops, pr dlr^ct . ; 
from. Fourth Estate.Bpoksi P O Box 934^ •: 
Wellington. (See Fourth Eartatti Subscription- 
Service ebupon elsewhere jri tbil Jssue.) 
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Holden Premier: last of a luxury line up? 


Motoring Writer 

GENERAL MOTORS New 
Zealand Limited released the 
latest, and probably last, 
model in its full-sized Holden 
range some months ago- 

The range includes the 
Kingswood, Premier, GTS, 
utilities and Statesman 
models. Sedan or wagon op¬ 
tions are available on the 
Kingswood and Premier. 

The latest range with ihe HZ 
designation features the 
radial-tuned suspension im¬ 
provements, first seen in New 
Zealand with Sunblrd. 

What RTS has done lo the 
Holden range is to transform a 
range of cars that had a 
reputation of atodgy handling 
and mediocre ride to a car that 
now excels in these areas. We 
can only wonder why it took so 
long to make the im¬ 
provement. Seven years in 
production is a long time to 
develop a suspension to 
complement a general design 
that has proved itself in the 
face of stiff competition. 

The Holden Premier from 
the HZ range has as standard 



BEHIND-THE-WHEEL 


automatic transmission and 
power steering. Engine size is 
optional. As with the whole 
range there is the simple 
choice between the 202 six 
cylinder, or the 308 five-litre 
Vee Eight. 

General Motors' public 
relations manager seemed 
apologetic that a Premier with 
the five-litre V8 motor was 
being provided for NBR'a 
road-test; she was concerned 
that economy might be a 
feature of the test. But if you 
can afford the $14,043 list 
price, you won’t care that 
petrol costs 31.6 cents a litre, if 


Airline booking 
link-up 


V1DECOM, of the United 
Kingdom, in conjunction with 
Broadlands Computer 
Services Ltd, is offering New 
Zealand travel agents a 
computerised multi-host 
terminal system which will 
link various airlines' 
computerised booking systems 
with the travel agent’s desk. 

The New Zealand company, 
Videcom Travel Systems Ltd, 
will establish linked computer 
centres in Auckland, 
Wellington and Christchurch. 

Into this control processor 
unit will bo fed data from the 
airlines' computers, and from 
other tra vel-rcl ated 
companies such as tour 
companies, credit card 


companies, travel insurance 
systems, and inland travel 
operators. 

The local travel agent 
buying into the system will 
have his own leased terminal 
linked to the Videcom central 
processor through a leased 
Post Office line. 

By typing out the code for 
any participating airline on his 
terminal the agent has access 
to Uial airline’s own flight 
information displayed on his 
terminal’s screen. 

After choosing a flight or 
series of flights for his client, 
the agent types this and the 
required passenger 
information on his terminal, 
hits a key, and the reservation 
Is made. 



REAL 


__ BY SPIRO ZAVOS _ 

WHATTHE REVIEWERS ARE SAYING 

"The Real MuUloon Is much more 
rewarding lhan the I‘rime Minister’s 
own two dismal attempts at autobiography. 

It reads particularly well. Hie 
stylo is energel ic, witty and 
trim, and the hook is put together well." 

W. I*. Kww, Dominion 

“Zavos Is a perceptive observer, 
a master of the probing phrase, 
the analytical paragraph." 

Able* IJmwni. 1 , Mannwatu Evening Standard 

“Of all the weighty Issues 
The Real Muldoon raises, it’s odd 
that Mr Mulduon now seizes on nits in trying 
to discredit the whole commentary." 

Met Driscoll, Waikato Times 

.. the book... usefully 
illuminates several aspects of an 
exceedingly complex character." 

R J. Sdwrcr, NJZ. Herald 

To all who are fascinated . ' 
or repelled by our Prime Minister..., 
this book Is recommended reading* ’ ' 

S.VWJ. llnwku Bay HcraW-TVihune 

“The Real Muldoon Is the : 
first objective biography of a New 1 
Zealand Prime Mlrijster.; 

It sets a high standard • 
for Its succ^ssofs," , > . .. 

TVev« Aaow, SoatHIajidTiflwa.. 
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your expense account meets 
running coals anyway. 

The majority of these cars 
will be business purchases, 
with all costs met by com¬ 
panies. 

The road test proved, sur¬ 
prisingly, that the five-litre 
motor la economical. We 
covered 625 kilometres, using 
94 litres of petrol tt8.8 miles a 
gallon). That’s a tolerable 
thirst, and 2Qmpg or more is 
likely for the sedate driver 
keeping within speed limits. 

The Premier has always 
used the same body as the 
more basic Holdens, so it will 
not stand out in a crowd. 
Closer inspection will highlight 
the differences, which include 
four effective quartz halogen 
headlights, trims, large 
bumper over-riders, wheel 
trims and different badges. 

One of the few exterior body 
changes to distinguish the HZ 
from the previous model is the 
new boot lid, with its squared- 
off profile. General Motors' 
sales brochure describes It as 
a sculptured rear deck lid. But 
It fails to blend in with the 
existing rear-end styling, little 
changed since 1971. 

The interior of the sedan 
gives a spacious impression 
and the fronL bucket seats give 
ihe feel of your favourite arm 
chair. The driving style that 
goes with these seats is 
relaxed and comfortable, 
giving support in all the right 
places. 

The seats have no height 
adjustment, a feature that 
should be Included In a car of 
this type. Each lime 1 got into 
Die driver’s seal, my legs were 
squeezed between the top of 
the seat cushion and die base 
of the oval steering wheel. 

Rear-seat passenger 
comfort is excellent, with the 
seating, basically, for two 
adults. All seatB have nylon 
inserts tGMH has yet to offer 
full cloth seat covers). The 
mixture of vinyl and nylon is 
an obvious concession to 
durability, but in a car like 
this, covers would be more 
appropriate. 

The Premier had deep pile 
carpet, the only interior trim 
feature that lots the occupants 
know they are in the top-of-the- 
rongc model. General Motors 
could learn u lot in this area 
from its Australian rival, 
especially with the Ghla 
Cortina. The Ghia has cloth 
seats, large amounts of wood 
veneer and tinted glass. 

Lack of tinted glass, indeed, 
Is a surprising omiasion. Even 
GM's Gemini range has this as 
standard. 

The Instrumentation, which 
is adequate, Includes clock and 
temperature gauge, and 
speedometer. 

Ihe main light switch is 
located on the dashboard, next 
to one of the heater-ventilation 
controls. High beam, In¬ 
dicators, wipers and washers 
are on the one steering-column 
stalk. . 

The only feature in this 
department apt common in 
other makes Is the in¬ 
termittent wiper control. A 
simple knob varies the elapse 
time between blade Bweep up 
to 18 seconds, excellent for 
light drizzle or roa'd'spray. 

Driver visibility is excellent, 
and is Assisted by the rear, 
window demiBter and narrow 
. front-screen pillars. Urge 
mirrors 'complement these 
polnfs. 

Tbe power steering aqd RTS 
meke iMs large-car . easy .to 
handle, 'the . poWer steering 
facilitates <4ity parking- in 
pldcefi . barely larger ; the 

,. carjitself, r 1 . •/ . ££/•’. 

, R^nfflM g la excellent attaiT 
biSS&M* dsugdrouB 
' speeds; ahd itlt Wly tben jhat 
:. theR% reacheifis ttmit^Bir 
• important to poto-tfcaV WMd 
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this limit is reached an un¬ 
suspecting driver could be in a 
sticky situation. 

Steel-belted radial tyres — 
standard in the HZ range — 
give a higher grip quality than 
normal fabric radial tyres, but 
tend to give way when pushed 
beyond their limit. That limit 
is at a point where the driver Is 
inviting trouble and using the 
car as a lethal weapon rather 
than as a means of transport. 

With five litres beneath the 
bonnet, performance is what 
you would expect. A feature of 
the 308 motor and the T-bar 
turbo-hydramatic is that the 
car feels docile at lower 


When pushed, a healthy deep 
roar penetrates the driving 
compartment, but ia not ob¬ 
trusive. 

The test car was about five 
months old — time enough for 
poor workmanship to Btart to 
show. The paint work, except 
for the rear boot lid, was first 
class, no sign of rust 
anywhere. 

The usual wash showed no 
water leaks, the genera) level 
of finish was high. But the 
inside door trims were coming 
away at window level, and the 
heavy side mouldings were not 
a good fit. This was evident 
when the rear doors were 
opened fully. This strip then 


came in contact with the 
protruding strip on the front 
doors. 

The HZ Holden Premier has 
character. The surprisingly 
economical five-litre motor, its 
excellent road manners, 
smooth ride, visibility, com¬ 
fortable seating and clean 
appearance, combined with a 
competitive price, make this 
car an attractive proposition. 

The overall package is a 
little spoilt by similarities to 
lesser models in the HZ range, 
but the Premier should be 
considered seriously when 
significantly more expensive 
and complex vehicles are 
contemplated. 


“Our people are 
computer experts- 
and they talk 
plain English.” 


Because that's the way you want ii - and 
need it. 

Too of len led mica I expert a go out of 
thc-ir wav to ::ound like tf-chtuc.il experts - 
and lose -vsiyone in the process. But if 
von c-nn understand your cc-inpuipi man. 
■.■onununi'Miion breaks down anti ihe 
computer will not solve your business 
problems as it should. 

CBL talks plain English. Businessmen's 
English. Because we understand business 
problems. 

Our computer systems are designed 
to solve business problems 

CBL has on-line systems available ro give 
instant access lo a whole range of 
business information: 

- budget comparisons with actual 
performance 

- cash flow forecasts 

- parts stock and order position 

- customer credit control 

- diems transactions in solicitors trust 
accounts 

- and many more. 

We hnve supplied computer syKtetns to 
concerns ranging from a major motorcar 
assembler, to electricity supply authori¬ 
ties to law offices. 

If you have a business problem CBL will 
invariably have a computer system to 
solve H. 

What all computer service 
companies claim 

There isn't a company in the business 
that won't claim to do you a batter job - 
whether faster, or sounder, or mors effici¬ 
ent - and that's fair enough - salesmen 
have to be confident. But no other service 
company can offer you CBL’s unique 
systems: 

' GLS - an on-line interactive General 
Ledger System combined with Accounts 
payable that can be operated (tom a 
terminal in your office. 

MAPS - an on-line system that will allow 
you to set up your budgets arid cash pro¬ 



jections with eaue and to •'liter them m 
the twinkling of on eye. 

LEGAS - the most advarK'-.-d accounting 
system foi the legal profession available 
in New Zealand - and many others 

Tho biggest decision you may 
ever be responsible for 

Of course you take it seriously You want 
your options laid out in plain language; you 
want people who have a practical under¬ 
standing of your business problems and 
who have the professional skill to give 
you lasting solutions. 

Look into it and you may find you’ll want 
CBL - because these are the things we 
can give you. 


We have some very satisfied customers: 

AA Mutual Inaui arvee Go 
Canterbury Building Society 
Chapman Tripp & Co. 

Command Services Corporation 
Fletcher Holdings Limited 
Hylin-Laundry Services 
Maine Finance Limited 
NZ Co-operative Dairy Co Ltd 
NZ Motor Corporation Ltd 
SIMlf Mutual Insurance Assn 
Wilson & Horton 

They’re our clients. Ring them up. Ask them 
what they think of oiir services. An indep-. 
endent point of view is always well worth¬ 
while. You never know, you may have 
shared a problem with one of them - you 
may find our systems fit into your 
company too. 

Find out the rest of the story 

We can send you full brochures on GLS, 
MAPS and LEGAS by return. Clip oft the 
coupon below and post it. Or telephone 
and aak for the brochure of your choice 
to be sent to you, ■, 

Auckland r Kim WaJkw 31-488 
Hamilton > Mike Ball 84-318 
Wellington - Ralph Mhrtlu 857-938 
Christchurch - Rosa Allan 797-480 1 • 
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COMPUTER SYSTEMS ^SERVICES 
Technical Experts 
Talking Business English; 
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Negligence cover to be compulsory for lawyers 


THE New Zealand Law 
Society la planning a com¬ 
pulsory scheme of professional 
negligence Insurance to cover 
the legal profession.. 

It will be the first insurance 
scheme in New Zealand to 
cover claims based In 
negligence against members 
of a professional organisation. 

Discussions have begun with 
insurance brokers and the Law 
Society Council will authorise 
the scheme at Us September 
meeting this year. 

Legislative changes will be 
necessary to give the NZLS the 
powers to implement the 
scheme. 

The NZLS will soon begin 
preparing a second draft of a 
new Law Practitioners 1 BUI 
which will Include a clausa 
giving the council the power to 
compel members to take part. 

The trend toward com¬ 
pulsory Insurance for mem¬ 
bers of professional bodies has 
been significant overseas In 
recent years. But for New 
Zealand the concept Is new. 

Claims based in negligence 
are Increasing both here and 
overseas and people In all 


professions are at risk. 

Law societies In Ix>ndoa, 
Scotland, New South Wales, 
Queensland and some 
Canadian provinces have 
Introduced compulsory 
schemes recently. And the 
NZLS considers the in¬ 
troduction of a scheme here to 
be a “healthy and necessary” 
move. 

“Them Is no undue won-y at 
present regarding negligence 
claims in New Zealand, said 
W M Rogers, general 
secretary of the society. 

He emphasised that growth 
In the number of claims 
overseas isa trend that has led 
the council to adopt the 
position that the profession 
owes it to the public to ensure 
that all its members are 
covered for a minimum 
amount. 

Law Society estimates show 
that already some 85 per cent 
of members are covered 
against negligence. But there 
are doubts as to the adequacy 
of the cover in some cases. 

Some 15 per cent have no 
cover. 

According to one large firm 



of Wellington brokers, the 
number of claims made 
against those insured is sub¬ 
stantial — “well In excess of SO 
per cent" of those insured 
have a history of claims 
against them. 

The society Is considering a 
master policy operated by one 
or more .brokers to cover all 
lawyers, including barristers, 
and prescribing a minimum 
amount of cover. Lawyers will 
be free to Increase their cover 
over and above the minimum 
and “no doubt many will do 
this*', said Rogers. 


One broking firm Bald the 
majority of Its clients from the 
legal profession bad cover for 
1100 , 000 , which these days 
should be the “absolute 
minimum". Some large 
commercial firms had cover of 
12 million. 

The principle of compulsory 
professional negligence In¬ 
surance Is accepted by the 
legal profession in England 
and Wales, but some lawyers 
bave disputed the Idea of a 
package scheme because of 
the high premiums. 

in England many have Bald 
that if they had been allowed to 
carry on with their previous 
insurers, their premiums 
would have been lower. 

The Law Society says that 
because claims lodged against 
lawyers in recent years have 
risen sharply, so have 
premiums. If a master policy 
scheme had not been 
developed In England, lawyers 
would have been horrified at 
the rise in their premiums. 

The Wellington firm of 
brokers endorses this. 
Premiums are now high but 
claims have increased to such 


"Last year we exported 
almost $400m worth 
of manufactured goods 
to Australia. 


liter® assf 


Ray Barrett for Union Company. 

If you’re a manufacturer 
you’d do well to take another look at 
Australia-our closest, and largest 
market formamifactured exports. 
Last year Union Company's new roll¬ 
on, roll-off vessels carried over 
600,000 tonnes of New Zealand man¬ 
ufactured goods to Australia on its 
continuous tnuis-Tksman service. 
That's 80% of our total Australian 
exports. If you’re a manufacturer, talk 
to Union Company about exporting 
to Australia. 


W7i 




Each month 8 containers 
'Allenson Industries' new wooden 
doors leave Otaki for Australia. This 
year, this enterprising New Zealand 
firm celebrated 21 years of exporting 
with Union Company. 

’They've always given us superb 
service” said Allenson Industries' 
Marketing Manager John Allen. 

Within seven days of leaving 
the factory, Allenson wooden doors 
are on Australian building sites. 

**As a small exporting company we 
rely on Union Company” said John Allen, 
”We certainly haven't been let downr 
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W M RODGERS ... society 
looking Tor scheme to provide 
best cover 

an extent that Indemnity in¬ 
surance Is "not a lucrative 
field for underwriters". 

Little underwriting of this 
nature 1 b done In New Zealand 
but the proportion may In¬ 
crease In the near future. 

Rogers emphasised that the 
NZLS is not working toward a 
scheme which will be cheaper 
for lawyers. Rather, the 
society is looking for a scheme 
which will provide the best 
cover. 

“Uniter many of the present 


covers there is an obligations 
lawyers to notify the Inaurwrf 
any act which could posiu£ 
lead to a claim being made, u 
he doesn’t make notification he 
could possibly be precluded 
from the scheme," 
Rogers. 

Under the type of scheme the 
society is working toward, 
insurers would be required to 
insure every lawyer on an 
agreed basis and would not be 
entitled to refuse cover on the 
grounds of non-diBclosure of 
'events which might result In a 
claim. 

The Insurers would be 
required to cover all memben 
of the profession regardless of 
whether their past history 
showed them to be good or bad 
risks. 

The society is undecided 
about premium differentials. 
In the first three years of the 
London scheme, everyone was 
on the same premium 
regardless of claims history. 
But the NZLS would prefer a 
differentia] to be built in. 

Rogers said this could result, 
however. In a situation of some 
bad risks being unable to af¬ 
ford the premiums. 


PO pull plug on overnight 
cable service 
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THE Post Office introduced a 
major cutback In Its in¬ 
ternational telegraph service 
before Christmas. But It has 
not officially announced the 
change. 

Since December, the In¬ 
ternational telegraph office in 
Wellington has been closed to 
direct overseas links and the 
office closes from midnight to 
7 a.m. every day. Auckland 
now serves as the International 
gateway for all incoming and 
outgoing cables. 

A Post Office spokesman 
last week gave the assurance 
that there would be "no change 
in the service whatsoever 1 . 
Because the public was not 
likely to be affected by the 
move — a simple transference 
of the switching function — It 
was thought there was no need 
for an official press statement 
detailing the changes, he said. 

Early last July N11U 
reported that one 
businessman, had learned that 
change was in the offing. Ho 
expressed concern thut closure 
of the Wellington office would 
mean that cables from 
overseas would sit at Auckland 
overnight until 7 a.m. when the 
inland office opened in 
Wellington. 

Questioned on the future of 
Wellington as an international 
telegraph link, the PO at that 
time admitted the possibility 
of reducing the service “la at 
present being studied, but no 
decision has yet been taken". 

Since then, the Post Office 
has gone ahead with its plans, 
because recent reviews of the 
services revealed a continuing 
decline in telegraph traffic In 
general, according to a 
spokesman. 

. Hie reduction In the number 
of international gateways was 
merely a ‘‘mechanical" 
consideration, facilitated by 
the availability of the 
necessary equipment. 

Asked about possible delays 
resulting from a build-up of 
cables In Auckland, the official 
said cables would move 
through the system in the 
normal way. 

rk But ,-the Wellington 
businessman said he could cite 
Instances ol. delay under the 

[.newsyptem., - . Ta : T- 

' On ohe occasion a cable was 
; sept from Wellington at 7.30 
Phi., but Umcton ; had ;nofc 

ftlsaing cSWe .w&ff ln a pjle at 
. the Aumand omceV. , v\ 
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Post Office has virtually 
removed the Wellington 
business community from 
direct overnight telegraph 
communication with thereat of 
the world. _ 

Needing 

Programming 

Resources? 

• Wc have project lead¬ 
ers, analysts, program¬ 
mers and facilities 
managers available. 

• Experienced in IBM, 
1CL, Burroughs, NCR 
and other equipment. 

• Whole projects or 
single programs. 

• Hourly rates or fixed 
cost quotes negoti¬ 
ated. 

• Fixed cost quotes are 
payable after your ac¬ 
ceptance tests art 
completed and come 
with a one year de¬ 
bugging guarantee and 
a five year assurance 
of continuing support- 

• Special emphasis i J 
placed on the setting 
and meeting of agreed 
timetables. 

• All quotations are laid 

out in detail as part, of 

our open approach on 

all aspects of e#" 1 
project. 

• All programs,, deed: 
mentatjon.flowchafbi 

source code, 
long to you. .V 

• Our people will 

at your premises ^!; 
our prem fees’-, at :yoi% 

:direction.;. 

THERE IS NO. MjpafiSl' 
IN YOUR :ASKING FO* J 
OUOTE'FROM^;.:- 

' COMMERCIAL 
COMPUTiNP. 

. r. 
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cutback: Govt reaps own harvest 

things knew they were Whn ~. 


THE Government reaped Its 
own harvest last week when 
Finance Minister Muldoon 
Imposed tighter credit controls 
on the banks and financial 
institutions. The money that Is 
to be taken out of circulation 
was put into circulation 
through Government action in 
1978. 

The economic 
"stimulation", which the 
Finance Minister says lifted 
"retail sales to a more 
satisfactory level", was 
overdone. A cutback in credit 
facilities was Inevitable. 

In his statement ac¬ 
companying the an¬ 
nouncement, Muldoon pointed 
to passages In the 1978 Budget 
as justification of the 
Government's far-seeing 
approach to sound financial 

I management. In particular, he 
quoted the statement "In 
; general, monetary policy will 
I be adjusted as appropriate to 
, protect the balance of 
: payments and to assist a 
• continuing reduction in the 
! rate of inflation". 

Is that catchall sentence to 
become the base for all 
Government reaction to its 
own excessive action in the 
monetary field? If so, then 
nothing has changed tn 
1 economic management in New 
Zealand. Piecemeal policies on 
a short-term basis will con¬ 
tinue as the only initiative 
applied to the country's 
problems, and we will fall , 
ftffther down the Internationa 1 j 

The new credit measures | 
ere accepted calmly because > 
everyone who looks at these i 


things knew they were 
inevitable. Bankers and 
finance people have been 
planning their strategies since 
the middle of 1978 on the basis 
1 ™ m °netary policy would 
tighten early in 1979. 

1 NBR noted (June 7, 1978 in 
Os Budget coverage) that the 
Government would probably 
be willing to "take action to 
keep credit availability down 
during the expansionary 
phase when discussing the 
Budget statement that the 
Government would fund more 
or Its deficit from Bales of 
securities to the public. Since 
that time, the deficit before 
borrowing has Boared, and the 
New Zealand SavingB Stock 
took near to $300 million from 
the public. 

But Government action saw 
private sector credit expand 
rapidly, well above the flexible 
target announced during 1 B 78 . 
The latest Reserve Bank 
figures show that the growth in 
private sector credit was 25.4 
per cent in calendar ibtb 
compared with a goal of 
between 10 and 15 per cent in 
the financial year to March 31 
1970. Given the outflow of tax 
in March when companies will 
lack the benefit of the stock 
adjustment allowance, the 
annual growth rate should 
come back substantially from 
the 25 per cent level. 

The extraordinary part of 
Muldoon's statement last week 
wab "almost all lending in¬ 
stitutions have Increased their 
deposits strongly and it is 
Imperative that they should be 
discouraged from using this 
liquid base to further increase 
consumer spending by an 
undue expansion of credit". 


Who provided the money 
whereby the institutions had a 
strong increase in deposits? 
Who set up a situation where 
consumers found they bad the 
additional money necessary to 
make down payments on goods 
which were then financed by 
the finance companies? Who 
overdid the “stimulation" for 
the purposes of gaining kudos 
at the election? Anyone who 
cannot answer those questions 
is a public danger if they have 
access to a chequebook. 

The Government's deficit 
this year Is also receiving 
assistance from an interesting 
happening at the end of the 
1977-78 financial year, which 


Muldoon haB kept under 
wraps. 

When the compensatory 
deposits scheme for the 
trading banks came into effect 
last March to ease the outflow 
of tax money, the deposits 
were paid In a lump sum and 
then repaid over the following 
three months. 

The banks allowed most of 
their Treasury bills to run past 
March 31 and Government 
borrowing from the trading 
banks was higher than normal 
at that time. 

At the end of the financial 
year, the Government pur¬ 
chased the equivalent of 8140 
million in foreign currency 


deposits from the Reserve 
Bank (79.1 million US 
dollars, 65 million Deutsch¬ 
marks and 80 million Swiss 
franca, according to 
the Auditor General who 
analyses the transactions 
on page 93 of his report ac¬ 
companying the public ac¬ 
counts for 1978). The foreign 
currency deposits were resold 
to the Reserve Bank on April 3 , 
1978. The Government also 
placed an Interest-bearing 
deposit of 8150 million with the 
Reserve Bank for one month at 
1 per cent a year "the same 
rate as is charged by the bank 
on any overdraft on the Public 
Account". 


The compensatory deposit 
scheme has been changed this 
year so the Government will 
not be in the same situation. 

The result Is that the means 
of financing the Government's 
deficit for 3978-79 (but not the 
level of the deficit) has been 
cut back to the extent of almost 
8300 million “before it starts". 

No doubt this will be halted 
as another example of 
economic wizardry when the 
accounts are published later 
this year, and we will be told 
again (as we were told last 
week in the Truth column 
Rob Says”) that "the 
Government knows what It is 
doing". 


FOURTH IMPRESSION NOW AVAILABLE 

the prospect of being eaten 
for breakfast is far greater in 
Auckland, New Zealand, than in any 
place I have seen in all 
the world. 19 

J'mim HA Prupcny by Uub Jones. JW.9.S ;u ull good bookshops now. Or 
J P0 - Bqx. 1449. Wellington. 


BUTTLE, WILSON & CO. 

Members of the Auckland Stock Exchange 

?th Floor ' C M L - Centre. Queen Slreet. Auckland. 
Phone 34-357. P.O. Box 45. 


forsale 

togithw^L 8k Transaction Terminal 

two yeart ,i 1?w Which has had Me Work is Just 
since new 0 o a " d has been fully'maintained 
to&Siodc !Li? Gcause of chan ge<f processing 
surnliK £ lthm °V r offlce the machine is now 
tomediatlfu /^uirements and Is available - 
and max[.tapei 80ther With a supp,y of cassettes 1 

Interested parties should contact»*, \ 

" 1 W.G.Cox 
ANDERSON HICKS&CO., . 

Chartered Accountante, 1 

.. v ' \ P-O.Box248, 

^—- ’ Christchurch •. ■ * ■ -;■ ■■ - 1 


Fellas ailhc Cellars. 

thanwliolesale “ " ,0rc 
Lion Breweries. The people 


Tho Fellas al the Cellar? started out 
to provide till sorts of sendees 
associated with the buy*no oi boor, 
winos and spirits Things like delivery 
ol your order, collection oi your 
empties party supplies such as 
barbequos. Charcoal and ice vV.-m 
ono-stop shopping l<ko this. Ts no 
won dor iho Cellars becanio an 
ovornifjht success 
And in a sociable country -ike uars. 
it's no wonder that the oriterpr.se is a 
mging success 
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Lion Bre werie s. 

Mtikini* 
New Zealand 
a beiierplaee 
lo live. 

































ur-imiiwiirm umiiilim nkin.ii, rEBnvnni /, mm 


Analysing annual accounts 


by Peter V O’Brien 

1CI NEW ZEALAND LTD has 
produced another excellent 
annual report, to enhance lta 
reputation for financial and 
corporate disclosure. 

In financial terms, net profit 
after extraordinary items on 
an equity accounting baste 
Increased only 164,000 to reach 
$5,164,000, on sales which fell 
from $118.6 million in 1977 to 
$117.2 million. 

The company had a difficult 
year, in common with most 
Industrial groups, so the final 
result was reasonable, even 
when a trading stock tax 
concession of $726,000 is taken 
Into account. 

The directors say that ap¬ 
plication of the Richardson 
committee's rules for inflation 
accounting would have 
lowered the profit before tax 
and extraordinary items by 
"approximately 23 per cent So 
give profit attributable to the 
owners before tax In 
nichardson' terminology) and 
Increase the value of total 
assets by 24 per cent”. 

It was noted hero last year 


that the 2977 profit figure 
would have been adjusted 32 
per cent downwards, while the 
value of total assets would be 
increased approximately 27 
per cent. 

Without full inflation ad¬ 
justed accounts, It is im¬ 
possible to explain the ap¬ 
parent paradox between the 
IB77 and 2978 changes (profit 
went down loss In 1978 while 
asset value increased less), but 
the overall effect of inflation 
on different values and assets 
in each year 1 b the probable 
explanation. 

The accounts are 
straightforward, and Include 
considerable detailed 
material. One item, which 
receives no comment In the 
text, stands out. In a note to the 
balance sheet “liquid funds" 
show an Increase from $5.9 
million In 1977 to $10.5 million 
lest year. The company’s cash 
on hand and in transit went 
from $26,000 to $408,000, bank 
balances and term deposits 
moved down from $3.9 million 
to $3.2 million, official money 
market deposits increased $2 
million to finish the year at 


$2,150,000 compared with 
$100,000 in 1977; and 
"marketable securities” 
jumped from $l.B million to 
$4.6 million. 

The last item Is left unex¬ 
plained in the directors' report 
and in the report to 
shareholders. It is a sub¬ 
stantial increase, and one 
which could do with further 
comment. The figure seems to 
apply to short dated, easily 
negotiable securities, par¬ 
ticularly bills. Whatever the 
explanation, the solid increase 
bad a substantial effect on 
ICI’s liquidity. 

Hie group's liquid funds, at 
$10.5 million, account for 12.4 
per cent of total assets, 
compared with 7.1 per cent in 
1977. 

K is intriguing, but probably 
profitless, to speculate on what 
the group intends to do with 
this money, particularly as it 
seems well stocked, sad has a 
reasonable fixed asset base. 

The “rainy day" philosophy 
could be worthwhile in a year 
when liquidity is expected to 
tighten in the wake of the 
Government's economic 


"stimulation” of 1978. 
Although the "current ratio" 
has to be treated cautiously at 
is struck at 6 p m on a par¬ 
ticular day), die change be¬ 
tween 1977 and 1978 in ICI’s 
ratio was relatively in¬ 
significant. Last year It was 
2.23 as against 2.39 in 1977. The 
small difference comes from a 
drop In stock values and only a 
minor shift In debtors, which 
offset the jump In liquid funds. 
On the liabilities side, 
creditors Increased $1.6 
million, and other movements 
left current liabilities $2.6 
million higher at $26.5 million. 

An Interesting table in the 
notes compares the con¬ 
tribution to net profit from the 
subsidiary companies, and the 
holding company's investment 
in those subsidiaries. The table 
shows that UPEC Industries 
Ltd (dealing in plastic pipes 
and profiles, polythene and 
packaging) contributed 
$263,000 to net profit from an 
investment of $1,021,000. That 
is a return of 25.7 per cent on 
investment, well ahead of the 
next best, which was 14.9 per 
cent from CAC Industries 
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Manufaxsumnce 


The insurance for 

★ Assets 

★ Business-Intemipticn and 
★Liability Risks 

UAMTIBA v«nn * unr „ 1V „_, 

MANUFAXSURANCE is 
not'just another insurance 


MANUFAXSURANCE. 

The insurance policy of our 
times. Developed by South 
British to aid the manufacturer 
of whatever size to have a 
better Form of insurance cover, 
totally suited to present-day 
conditions. 


policy. - it is total protection 
tor your business. 

Find out how you benefit by 
taking advantage of the new 
insurance — ,: — 


MANUF/SsURANCE ■ _ . 

Enquire al your nearest office - or mail this coupon today. 

Now you cart be south amnn 

sure and secure with Mamfaxsumnce 


Approved 
Insurance Scheme 


- Post to: NBR " 

I s^ n .K f ?. Ct v re u rs ,’ Federation Insurance. 

I Bnhsh Insurance Co. Ltd, 

I P.O. Box 27, Auckland. 

| or Sedgwick Forbes Ltd, 

| P.O. Box 3702, Auckland. 

| l am a member of the New Zealand 
J Manufacturers’ Federation. 

| P ease make available full details of the 
I N.Z. Manufacturers’ Federation 

- insurance Scheme. 

■ Name . 

j Address . 


.Phone. 



New Zealand 
Manufacturers’ Federation 
■ Approved 
Insurance Scheme 
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(ammunition, containers, and 
extrusions), and the third 
return of 14.4 per cent from the 
Dulux companies. 

At the other end, 
Fibremakere produced only 
$ 1 B 6,000 to net profit from an 
investment of $4,600,000. The 
return of 4.04 per cent ties in 
with a comment in the text that 
“the demand for both nylon 
and polyester yarns and fibres 
was relatively weak 
throughout tho year". 

The company has Included 
two interesting graphs In the 
report, to Illustrate "financial 
strength” and "resource 
utilisation". The former shows 
(lie gearing, current ratio, and 
quick ratio (current assets less 
stocks to current liabilities) 
since 1974. The resource 
utilisation graph sets out sales 


per employee, sales per lioorrf 
fixed assets, and the relatK 

working capital to sales, Su 

for the period since 1 W 4 

In 1978. ICI's sales'per 
employee were mZ 
compared with $53,000 in U 
1977 and 1978. The 7.5 per 
Increase was below the rate S 
inflation, as was the 22 
cent movement in sales » 
$100 of fixed assets. That 
amount was $455 in 1978 and 
$445 in 1977. 

The relationship of working f 
capital to sales fell from 25 J 1 
percent in 1977 to 23.4 per can 
Tho availability 0 f these 
figures assists sensible 
analysis of the company'i 
affairs. Other companies could 
help shareholders and out- 
aiders by adopting similar 
disclosure principles. 


Exchange rates 


Exchange rates 
February 1979. $1NZ 
Australia 
Britain 
Canada 
Fiji 
Japan 

West Germany 

USA 

Austria 

Belgium 

China 

Denmark 

France 

Greece 

Hong Kong 

India 


as at 1 
Is worth: 

.9274 

.5275 

1.2537 

.8665 

210.23 

1.9491 

1.0463 

14.25 

30.58 

1.6553 

4.3839 

4.4691 

37.73 

4.9608 

8.5713 


Italy 

875.45 

Malaysia 

2.3003 

Netherlands 

2.1032 

New Caledonia and 


Tahiti 

81.17 

Norway 

5.3483 

Pakistan 

10.31 

Papua-New Guinea 

m 

Portugal 

49.42 

Singapore 

2.2572 

South Africa 

.9087 

Spain 

73.22 

Sweden 

4.5580 

Switzerland 

1.7698 

Western Samoa 

.7521 


Selling rates 
CBA Bank. 


supplied by 


Key indicators 


Subscribe to 
National Business 
Review 
now... 
and save 
25 per cent 

When you subscribe to National Business 
Review, you receive 48 issues of New 
New Zealand's leading and liveliest business 
publication (news stand price $19.20), and 
NBR Outlook, New Zealand's only compr®’ 
hensive annual predictive analysis of political, 
economic and business trends ($1.00). 

Subscribe now and you save a very worth - 
while 25 per cent on the National Business . 
Review/NBR Outlook cover price of $20,20- 

Cash price $20.20 

... subscription price $15-®’ 

To take advantage of the NBR subscription 
offer, simply fill in the Fourth Estate 
Subscription Service coupon elsewhere in 
this issue. 


EEC access: a question of strateev 

by Peter V O'Brien many i. to tavolve (lM]f ^ 

. _ projects In Nru> 7aau-j __ the countries Gonmnaii atm**,.... .. .. 


many is to Involve Itself in 

THE Government’s strategy in weU^?enter*' 

deaUng with the EEC on dairy fishing industry^” £ the 

f rad ? off '- the Gorl™ 


questions. The fact that the 
Government will probably 
refUse to provide the answers 
does nothing to invalidate the 
questions. Deputy Prime 
Minister and Foreign Affairs 
Minister Brian Talboys has 
been negotiating continuing 
access for our products on hia 
recent visit to Europe. 

From this distance it seems 
(hat the policy is to con¬ 
centrate on the Germans as 
(he most powerful European 
country, and as one of our 
friends in that part of the 
world. That is one explanation 
for Talboys’ choice of capitals 
on this trip. 

If the explanation is correct, 

It raises the question of what 
happened during the visit of 
the Germans to New Zealand 
last year. Apparently Ger- 


iS?!*. 1 " * “ '‘heir Common 
Market partners, it would be 
useful to have more detail on 
just what is proposed in those 
projects, assuming that 

S^ PrapoBal8 have been 

nhnhl!" L he New Zealand 
phobia about overseas in¬ 
vestment, the German visit 

ment fln ^ terflating develop- 

The strategy seems to adopt 
toe stance that the countriS 
with most to gain from the 
exclusion of New Zealand 
dairy produce from Europe, 
Denmark and Ireland can 
persuaded by the Germans, 
and that their opposition to our 
access makes it necessary for 
us to deal with theatrong 
members. 8 

That approach could be 
right, but it will depend on 


what the countries concerniwi 

ESSfV'-SESS °' lhM6 ta anal! commute, 

teasi Srtaw 

d ™ l0 Ps d « "<* 


veto 

members, and therefore other 
“^* rat ‘on8 (the intangible 
aspects of political and 

economic ‘-dout") stemming 

from the Germans and British 
will have to carry the day in 
our favour. y m 

U Is also Interesting to ob- 
serve that New Zealand has no 

r?™ entation in either 
Copenhagen or Dublin the 
capitals of the strong *5 
countries, although we are well 
represojted in the real of the 
EEC, and that New Zealand 
ministers rarely visit either 
place. They have invited 
delegations to visit New 
Zealand, as occurred last year 
so perhaps they see further 
jfirect contact as producing 
tittle concrete return. 

It would be useful if the 
Government spelled out some 
ot the reasons for its present 


reUtloMhip with Germany, 
toe other Common Market 
partners also have a 
relationship with that country. 
Borman involvement in the 
community's industrial and 
commercial life is steadily 
Increasing, and is expected to 
continue. 

_ example, between i 960 
W Germany 
started 124 new manufacturing 
projecta in the Republic of 
Ireland with the assistance of 
me latter country’s Govern¬ 
ment They range from toe 
manufacture of cigarette 
lighters, bathroom equipment 
ana hats to cold rolled steel 
electrical transformers,' 
pharmaceuticals and flexible 
cable systems. 

The influence is particularly 
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Farmers: set to exceed 1977’s record result? 

by Peter V O'Brien but it i, earlv .mi,.™,,,.. - . U 1 CSUll l 


by Peter V O’Brien 

THE Government's 
''stimulation" of the economy 
has improved the trading 
situation of retail companies. 

Apart from the official 
figures, which show a real lift 
[n retail turnover, Prime 
Minister Muldoon said last 
week that "the Government’s 
stimulatory measures have 
lifted retail sales to a more 
satisfactory level". Who are 
the government 
statistician, to argue with such 
an authoritative source? 

Shrewd investors took the 
petal towards the end of 1978 , 
particularly in regard to The 
Farmers' Trading Co. Ltd, the 
eottetry's largest retailer. 
Z°“ alow of 80 cento, 

S . a , P ri ce they were 
maintaining last week. 

A bullish half-year report 


anticipation 
the largest 


but it is early 
which produces 
capital gains. 

FTC reported a profit lift of 
about 48 per cent in the first 
half of 1978-79, a figure which 
accounted for almost half the 
previous year's profit of $3 
million. Since retailers do 
better in the second Bix monthB 
•assuming a March 31 balance 
date), the company looks as 
though U will exceed the 
record result of 1977 . 

Retail turnover figures for 
toe December quarter should 
be available soon. They are 
expected to show a substantial 
lift over the previous 
December period. The 
December quarter is im¬ 
portant because it includes 
Christmas trading, the period 
when retailers do their best 
business. 

Until the seasonal and 
constant price quarterly 
figures are available, the 
market has to base its 
Judgment on the November 
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statistics. On January 20 , the 
government statistician said 
retail sales in November were 
in unadjusted dollar terms! 
17.8 per cent up on November 
1977, well ahead of the price 
inflation rate. 

The highest rise came in toe 
footwear store group, which 
enjoyed a 31 per cent jump 
oyer the corresponding month 
of 1977. The "general, 
department and variety" store 
group, which probably in¬ 
cludes Farmers, was 19 per 
cent higher than in November 
1977. That is a little above the 
average rise, but FTC could 
expect a better improvement 
because the group te well 
diversified throughout the 
country. It can tlius draw on 
the increased spending power 
available in toe secondary 
towns and cities which service 
the rural sector. 

TTie fundamentals are good 
for the company, and for its 
share price. On the technical 
side, the one for five bomiB 
creates the usual situation 
where a short-term capital 
gain is probable. 

At $1.08 the dividend yield te 
6.9 per cent, and the payment 
was covered 2.6 times last 
year. 

The theoretical ex bonus 


. -- uuui 

iro economic Interplay and 
relationships in such cir¬ 
cumstances appear to set up 
complicated situations when 
the various governments 
meet around the negotiating 
tames, 

TheNewZealand question is 
an added complication, and it 
te further complicated by our 
drive to form a close 
association with the Germans, 
and any other likely sym¬ 
pathisers in Europe. 

The lack of information on 
toe finer points of the strategy 
(assuming it Is as suggested) is 
a problem when analysing just 
what te happening, and what te 
tikely to happen, In the fight to 
keep access for our dairy 
produce In Europe. 

Possible German in¬ 
volvement within New Zealand 
In industrial projects leads to 
consideration of the local 
methods for dealing with such 
schemes. The front page story 


In NBR of January 24 told the 
sad tale of a firm industrial 
development proposal being 
drowned in the bureaucratic 
seas of New Zealand Govern¬ 
ment departments. The story 
made the point that other 
countries have single agencies 
to deal with development 
proposals. The agency than 
carries out the negotiations 
with local authorities, plan¬ 
ners, licence givers and the 
other denizens of a modern 
state. Various approvals have 
to be obtained in all the 
countries, but the outsider is 
not expected to familiarise 
hjmself with the intricacies of 
borough councils and similar 
organisations before he sets up 
shop. The special agency 
handles moat of that work, 
although the outsider certainly 
has to deal with the various 
authorities on an ongoing baste 
when hte project te set up, and 
he must obey their rules. 

Perhaps something special 
will be worked out for any 
German ventures which follow 
our fight for continuing access 
to Europe. 


— — tail earnings, 

toe present shore price is 6 6 
times earnings. It will be 
adjusted back to a similar 
earnings multiple if the shares 
stand at 90 cents ex bonus. But 
FTC is likely to turn in a profit 
performance which will be 
beyond the percentage ac¬ 
counted for in the bonus lssuo. 

when tiie final results are 
known the price-earnings 
multiple, on Ixinus increased 
capital, could easily come 
back towards 4. While too 
Government is trying to 
ctompen down activity with its 
new ’ credit policy, thereby 
affecting retail sales to some 
extent, a multiple of 4 seems 
too low for a company of FTC's 
stature in the present climate. 

. ,, , a| fr Jltlon , the market 
should (but, of course, may 
not) react to a yield of 8.33 
E** \ reduction In the 
yield towards toe cum bonis 
level will lift the price 
For these reasons a price of 
$1.08 cum bonus could provide 
opportunity for short to 
medium term capital ap¬ 
preciation. 

These calculations may be 
little consolation to people who 
bought into the stock when it 
was at $1.20 in 1978, but they 
have probably felt cold winds 

MmuJm, >1_.1 _ 



. . Hanover 
Industrial Trade Fair 
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April 


Thousands ol international businessman earmark the 
Hanover Trade Fair every year - li's got that kind of 
reputation. For collecting vital information and 
making Important new contacts, the leading figures 
In world Industry rank this Fair as a mustl 
Five thousand international exhibitors showing an 
enormous range of products. 

• Mechanical handling . 

• TdsoammunioaitOM 

• Tearing machinal 

• Tools 

• Transport engineering 

• Welding, cutting enc| '' 

.. Jointing .. ... 

• Steel.ahepJng . 

• Predslori mechanics end- 

oplto* : 

•' CtaneJ pottery, glassware, 

• \ osremlge 

,# Jewellery, watches and. 

>*.: etocM •• . ,■ '• 

• Silver and metalware 
•" dlflwera, etc- 

• . Mjiycfraufloi - -'r 

..pneumatics"‘ 

Refine removal, dtepoocl 
.wMWf •. - sntf irtiAsaUon 
product*; Industrial plflnta ' • ScSla* ant) balance; 1 -; 
Iffrips. fighting .: Sterns ., .V 


Assembly and work 
handling 
BuUdlng material end 
components, prefabricated 
and ayatem building 
Office and data technology 
ChemfoalB, rubber end ' 
piutica 

Baotrioal energy and 
P*wi 

Beotrieal materials'. 
wiring end domestic '• 
servlcea, WaureeJectronJof 
Electrical engineering 
Electric arid electronic 
instrumenietlon add • 
automation - 
Electronic components * 
lion and steel, none '• 
ferrous metals, foundry 


TOM 

Al that price level, the yield KKruEtoT«?the™™e 

movea out to 0.83 per cent from pwtacTpartcidato 5 to? 

M'deiS&r 0 ' 5 55,“^® 

The longer term future for 
retailers will depend on a 
combination of Government 
policies, which at present are 
short-term and of a stop-go 
variety, and toe fundamental 
structure of the industry. 

The retail sector has a high 
labour content (although sales 
per employee have been in¬ 
creasing a* toe stores keep 
staff numbers down through a 
policy pf non-replacement), 
and if subject to unrealistic 
fixed profit margins. 

Those bear points will inhibit 
real growth in the sector, but 
there are always isolated 

companies in any sector which 

do better than toe average. 

FTC.has shown in the past 
that It can outperform the 

sector. There is little reason to 

assume that It will drop behind 
to the foreseeable future. 


The Best Sales and 
Management Training in 
the World is now available 
in New Zealand — 

NZ benefit frtmi 

FV hiiC ot " er business investment will return 
you an immediate 4-8% (min) to 57.7% 

eo lhc investment 

C ,t° nIy ht $350 halc * “WITKIHM Within the 
o\e range are wlmi you can expect — they 
arc hilly researched and authenticated, and 
significant to a 95% level of confidence. 
XEHOX LEARNING SYSTEMS 1979 p TO - 
«rsimme is now launched. 

Ioumry- inCiple pro * rammcs offered in this 

Professional Selling Skills II ~ A 3-day pro- 
grammed-leorning seminar beneficial, to the 

?n C Slhno da S d f ° r ali peop,c Evolved 

in selling — from chairman ro trainee rep. 

Managing For Motivation—a similar 3-day 
programme honing the skills of people- 
managers at any level. i^upic 

Focus/Selection/Interviewing — a Ii-day sem- 

*^ r . f or ,managers, offering training in the 
specialized skills of professional interviewing 
ond selection of staff. Equally suitable for thf 
professional or the part-time interviewer. 

h<. t 1 o, n \ anCe 3t puWic seminars (timetable 
below), or arrangement of In-Company sem- 
mur s is available. Material for internal training 
may also be purchased. A full range of com¬ 
plementary, supplementary and peripheral 
training pac kages are available. P 

XEROX LEARNING SYSTEMS 1979-“ 

PUBLIC SEMINAR TIMETABT f 


\^BkCJFIC CO NSULTING ^ 


Pacific Consulting Group- 
P.O. Box 863 Auckland. 


Tick 

.[—] Please book:—people on PSSII, dotes’ 

~ ; DI . —on MFM, dates~; 

□ teasel contact me to Inform me more fflC 

Please Print . ■} • 
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ECONOMIC 

INDICATORS 

EXTERNAL TRADE 

As recorded In the Overseas Exchange Transactions record of the Reserve Bank 


Exporta 


Latest 

Previous 

Year 

Percent 

Change 

Meat . 

. Nov. 78 

661.0m 

S64.5m 

-5.4 

Nov. 78 yr 

$964.3m 

6894.6m 

+7.7 

Wool . 

. Nov. 78 

649.7m 

639.7m 

+25.00 

Nov. 78 yr 

$658.8m 

6667.7m 

-1.3 

Dairy products . 

. Nov. 78 

652.5m 

641.9m 

+25.2 

Nov. 78 yr 

6626.4m 

6581.6m 

+7.7 

Forest.•’. 

. Nov. 78 

629.4m 

621.2m 

+3B.6 

Nov. 78 yr 

6296.2m 

6281.7m 

+5.1 

Manufactured . 

. Nov. 78 

664.3m 

644.1m 

+45.8 

Nov. 78 yr 

6558.1m 

6510.1m 

+9.4 

Total Exports. 

Imports 

Government. 

. Nov. 78 

6294.3m 

6236.2m 

24.5 

Nov. 78 yr 

63619.6m 

63407.2m 

6.2 

. Nov. 78 

620.1m 

614.6m 

+37.6 


Nov. 78 yr 

6195.5m 

6154.00m 

+26.9 

Private. 

. Nov. 78 

6265.1m 

6257.4m 

+2.99 

Nov. 78 yr 

62840.3m 

63044.7m 

-6.7 

Total imports. 

. Nov. 78 

6285.3m 

6272.00m 

+4.8 

Nov. 78 yr 

63035.8m 

63198.7m 

-5.09 

Balance on trade transactions .... 

. NOV. 78 

6+9.0m 

6 —35.8m 


* 

Nov. 78 yr 

6+583.8m 

$+206.6m 

+180.00 

Balance an invisibles. 

. Nov. 78 

6 —93.9m 

6 —68.7m 

+36.00 


Nov. 78 yr 

6—998.1m 

MilO.lm 

+23.2 

Official overseas reserves . 

. Nov. 78 

6653.1m 

6652.2m 

+ 0.1 


FREIGHT MOVEMENTS 


Shipping cargo carried (000 tonnes). 

.... Sept.78 

3293 

3449 • 

-4.5 


Sept. 78 yr 

31,664 

36,611 

-12.9 

Rail freight carried (000 tonnes) .. 

.... Oct,78 

934 

932 

+ 0.21 


Oct. 78 yr 

11,628 

13,399 

-13.2 


FINANCIAL 


Reserve Bank advances. 

. Oct. 18, 78 

6751.5m 

6507.2m 

+48.1 

1 ■ Trading Bank advances . 

Nov. 8 , 78 

62835.9m 

62461.9m 

+15.00 

i N.Z. overseas transactions—balance. 

Sept. 78 

6 —99.1m 

6-7.5m 


; Restricted survey hire purchase 

Sept. 78 qtr 

6131.7m 

6107.6m 

+22.3 

Value of goods sold 

Sept. 78 yr 

6515.4m 

6440.8m 

+16.9 

, 1 Mortgage Interest rates —average . 

Aug 78 

10.92 

10.30 

+ 0.6 

Government short term — average yield ... 

Oct. 78 

9.33 

8.45 

+10.4 

Government long term — average yield .... 

Oct. 78 

10.01 

10.33 

+0.3 

. ! Land transfers — value of sold . 

Aug. 78 

6291.2m 

6263.6m 

+10.4 


Aug 78 yr 

63134.5m 

62770.4ri 

+13.1 

1 Mortgages registered .. 

Aug.7B 

6225.1m 

6178.7m 

25.9 


Aug. 78 yr 

61916.7m 

61854.4m 

3.3 

Mortgages discharged. 

May 78 

687.5m 

669.8m 

+25.3 


May 78 yr 

6998.8m 

6906.6m 

+ 10.2 

Bankruptcies . 

Sept. 78 

51 

42 

+21.4 


Sept. 78 .yr 

517 

358 

+44.4 

Sales tax collected . 

Sept. 78 

637.8m 

632.00m 

+18.00 

•. 

Sept. 78 yr 

S368.2m 

6332.4m 

+16.00 

1 ~ Totallsator turnover . 

Oct. 78 

643.3m 

628.9m 

+49.00 


Oct. 78 yr 

6428.4m 

6376.3m 

+13.8 


LABOUR FORCE 

Industrial stoppages — days. 

Nominal weekly wage rate Index . 

Effective weekly wage rate Index .... 

Vacancies at month end. 

Unemployed month end. 

Special work schemes. 

Migration. 

Total N.Z. Population . 

Births. 

Deaths . 


PRODUCTION 

Electricity generation — million Kwh ... 

Coal production — 000 tonnes . 

Gas production — million mega joules .. 
Motor spirit production — million litres 
Motor vehicle assembly — number 


Building work put In place — value Smlllion 

Television sets — units ... 

All plastic — value $ million . 

INTERNAL TRADE 


Sept. 78 qtr 
Sept. 78 yr 
Sept. 78 
June 78 
Oct. 78 
Oct. 78 
Oct. 78 
Oct. 78 
Oct 78 yr 
Sept. 78 
Sept. 78 yr 
Sept. 78 yr 


Sept. 78 
Sept. 78 yr 
Sept. 78 
Sept. 78 yr 
Sept. 78 
Sept. 78 yr 
Oct. 78 
Ort. 78 yr 
Sept. 7B 
Sept. 78 yr 
March 78 qtr 
March 78 yr 
June 78 qtr 
June 78 yr 
June 78 qtr 
June 78 yr 


1980 

21,758 

18,059 

14,735 

24,967 

3,112.700 

51,92ft 

24,924 


1894 

20,960 

192.2 

2118.7 

5218.3 

60,813.6 

166,720 

1,650,265 

5392 

50,995 

869.8m 

81226,25m 

22,501 

97,618 

561.8m 

5244.9m 


10,190 

22,093 

3.115,100 

54,562 

25,943 


Wholesale price index. 

Consumers price index. 

Retail trade - Total turnover .. 

Current prices. 

Total turnover . 

1974 price . 

per head .. 

Current prices ..... 

per head... 

1974 prices . 

Wholesale trade total turnover . 

Current prices.. 

Stocks — Manufacturing ........ 

Wholesalers... 

Retailers .;.. 


Sept 78 
Sept. 78 
Sept 78 yr 
Sept 78 qtr 
Sept, 78yr. 
Sept. 78 qtr 
Sept, 78 yr 
Sept, 78 qtr 
Sept 78 yr/: 
Sept. 78 qtr. 
Sept. 7Byr> 
June 78 qtr 
Sept. 78 qtr 
Sept. .78 qtr'/ 


lid 

5465.99 

55403.6 
5821.9m 
53207.5m 
5442.65 •• 
51724,4 : 

1 5254.6 

51022.7 
51485,6hV/ 

• 55587.9m- 
■ 52140,2m;- 
..5928.3m:: 
5925.7m/: 


-72.6 

-27.4 

+16.7 

—2.7 

+37.00 

+140.8 

+125.5 

+44.6 

+13.00 

-0.07 

-4.8 

-3.9 


136,367 

1.830,155 

6093 

65,206 

5286.85m 

51143.4m 

29,837 

139,384 

565.2m 

5248.3m 


1000 

5429.04m 
55022.2m 
5841,1m . 
53415.1m 
5403.9 
51604.6 
$266.61, . 
51087.?-:’ 
51370.0m ' 
56452,4m;' 




Economic News 

External Trade 

Preliminary trade figures released by the Department of Statistics show an excess of a™, 
over imports for November 1978 as follows: 

Nov. 1978 Nov. 1977 

Exports. «55.3m 

Imports. • 5318.7m S259.7 m 

Retail Trade 

Figures released by the Department of Statistics in January 1979 show that the total value d 
sales for November 1978 was 5538.2 million, an increase of 17.8 per cent over October 1577 , 
monthly survey of the retail trade. rh 



1978 

High Low 


Store Type Group 

Butcher, poulterer, etc. 

Grocer and dairy . 

Other food and drink . 

Footwear. 

Apparel. 

Furniture arid soft furnishings. 

Household appllcances, elect, goods, radios, TV, etc. 

Hardware, builders hardware, paints, etc.. 

Chemist. 

General, department and variety. 

Other . 

All store types. 

All store types seasonally corrected . 


Nov. 1977 
5|m] 
15.61 
105.11 
29.35 
7.67 
34.29 
26.85 
.26.44 
. 31.81 
17.97 
.. 57.06 
104.51 
. 456.66 
430.4 


Nov. 1978 
5Imj 

17.74 
118.63 

33.51 

10.05 

42.17 

31.91 

33.74 
37.89 
20.68 
67.88 

123.98 

538.17 

506.8 


Change Nov. 
1978 over 
Nov. 1977 
+13.6 
+12.9 
+14.2 
+31.00 
+23.00 
+188 
+27.6 
+19.1 
+15.1 
+19.0 
+18.6 
+17.8 


Building 


The following table shows an Increase of 5.9 per cent in the value of the actual total of buildings 
In the September quarter over the June quarter. 

June September 

Quarter 1978 1978 

New houses and flats — 5[000] 8 ( 000 ] 

Government . 14,226 12,566 


Other . 

Total. 

Alterations and additions . 

Total dwellings . 

Hotels, boarding houses . 

Hospitals . 

Factories. 

Commercial buildings. 

Schools . 

Miscellaneous. 

Total other buildings . 

Total all buildings (actual). 

Total ail buildings (seasonally adjusted). 


101,552 
115,778 
32.492 
148.270 
. 6790 
18.155 
30.158 
51,503 
14.691 
18,955 

140,251 

288,521 

284.500 


September 

1978 

8 ( 000 ] 

12,566 

117,444 

130.009 

35,552 

165,560 

9257 

14,487 

29,032 

54.709 

14,478 

18,052 


Sharemarket News 


Current Debenture Issues 


COMPANY 
AA Finance 

Allied Finance & Investment 
Auric Corporation 
Aust. Guarantee NZ 
BNZ Finance 
•Broadlands 
‘Challenge Finance 
Credit & Investments 
•Crown Finance 
Donaghys 

Foodstuffs Otago-Sauthland 
Finance & Discounts 
F & P Dealer Rentals 
General Finance 
•General Motors 
International Harvester 
GUS 

Lombard NZ 
•Marac Holdings 
Mascot Holdings 
NZI Finance 
RBdlo Pacific 
Sales Expansion 
Smiths City Market 
'Tappenden 
Tranavlslon 

•Changed rates 


Opens 

Jan. 12.1979 
Oct. 5. 1978 
Doc. 8 , 1978 
Nov. 22. 1978 
Dec. 16, 1978 
Oct. 9, 1978 
Sopt. 4. 1978 
Nov. 1, 1978 
Nov. 1, 1978 
Sopl. 22. 1978 
Sopl. 25. 19/8 
Nov. 15. 1978 
Dec. 15. 1978 
Aug. 23. 1978 
Oct. 30, 1978 
Sopl. 4, 1978 
Sopl. 25, 1978 
Doc, 14. 1978 
Sopl. 4, 1978 
Sopl. 29. 1978 
Aug. 1, 1978 
Nov. 28. 1978 
Aug. 10, 1978 
Sept. 29, 1978 
Aug. 21. 1978 
Sept. 29. 1978 


Closes 
July 12,1979 
April 4. 1979 
May 31.1979 
May 22, 1979 
June 15,1979 
April 9.1979 
March 3,1979 
May 1, 1979 
May 1, 1970 
March 21,1979 
March 22,1979 
Moy 15,1979 
June 8,1979 
Feb. 23, 1979 
April 30,1979 
March 4,1979 
March 15,1979 
June 14,1979 
March 4,1979 
March 29,1979 
Feb. 1,1979 
May 28,1979 
Feb. 10,1979 
March 29,J 
Feb. 21,1979 • 
March 29,1979-. 


Bonus Issues of Ordinary Shares Pending 


Company 

Aurora 

Briley 

FTC 

Jewatson 


Meeting 

30/3 

30/11 


Books Close 
Inclusive 
7/4 
1/2 
NFD 
28/2 • 


&Dit* 


+ 10.1 
+ 8.6 . 
+7.6 
- 2.2 
— 6.0 
+9,5 - 

+7.4 
-0.82 

+8.4 - • ■/ 
■+U 

rfUfJ. L *' 
+2.9:. , v 7, ' ; 

‘.v: 


Share Price Index Statistics 
„„ (as at October 31 ) 
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Year to Date 
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173 
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00 A.J.4HITE 
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241 8.8,1. 

7* ALLIANCE,R0C 
230 *UIE0 FARMERS 

allied mess 

*u«ly STEEL 

AMAL0.RATH 

i” a.m.birlsy, R$r 

*0 ampul PET,,50c 
125 A.sEAyrii 
12* A SPRlNOHAlt, 

24® A.'iBIOHT 
12? *.«4*MFTT 

12 s A.ELLl' 

310 Arthur VITES 
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19* A.3.PATERSOH 

a.b.Cable? 
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AUCK. INTERCOM. ppnp 
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81 AUTOCRAT HOlDS 
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7* BAIUNS,50C 
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REACH PETS..50C 
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10 Burkes cat..soc 

•2 C. P , D. 

10 C.P.C.A, 

,0 C.R.H. 

. CAHT.FLOUR 
* CANt.TIMBER 

0 Capital AAoin.Anc 

5 CAPITAL LIFE.SOC 

CAtHOyic HE 
** Carter hol» 

5 Ceramco 
“ CHALLENGE 

5 CHENFrt 
5 Ol'CH.OAS 

Ch'CK PRESS 
’ CITY REALTIES,m c 
1 5 lA ?5ir FAAH|ji,s s 0r 
' firPE PH'1. 

? -flOT-JR 

: CQLVEr hat'.oh 

' COHAlco.Aac 

’ COMHAUft 
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0 'll, silver, ?oc 

I «0K5 vlHE 
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C.S.R 
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EiS" * 

P.I.C 
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*. 1,0. A 
O'IH.Breu. ,5.1c 
P uYAOliy«S 

O’JHlOp IAM5T) 

OUHLUj. TH21 
F0RET I 
EROS,50c 
E l *51 FIN, 5,If 
Fhberjp ’• I NTS, 10r 

C'HilT.Rino 

E. «»AHS 
f .r.C.,s.l C 

F. U-ltMAi-.nflC 
2fl ri*, 5.1.; 

FIRESTHIjE ht 
FIRTh 

*l r tche r 

'Will ;n B p 
*F5li}HTVAY'., sot 

oe*r 

SEN.FTvamce 

O.rOiiRT 

SlAHT 

J.J.C01 ES.50C 
OOlDEH BAY1sor 
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V BHRY riERRY 
IJOpbea 1 toufy 
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NBR SHAREMARKET survey 


WEEK ENDING FEBRUARY 1, 1979 
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NBR / NZUC SHARE PRICE GRAPH {Base 1957-100) 
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